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The economic environment in Hong Kong was favourable for the last 
decade. The real GDP was maintained at a relatively high level for the past ten 
years. And Hong Kong becomes an affluent society and earns the third largest 
international financial centre. 
As people become rich and have only limited time in the matter of 
investment management，the unit trust is a perfect means for the investment. The 
unit trust industry in Hong Kong grew extensively for the last ten years. The 
advantages like time saving, reducing paper work and professional management 
are the main reasons for its success. The special features, the advantages and 
disadvantages of Hong Kong unit trusts will be discussed in this report. 
丁here are extensive literatures dealing with the performance of individual 
funds. However, researchers put less emphasis on the fund management 
companies. It is believed that the performance of individual fund management 
company should be a valuable information for the investors in making their 
investment decision. In this report, a review of past research on fund management 
i】i 
companies is summarised. It follows with a research which takes the mean annual 
return, standard deviation and fund size of individual fund into consideration in 
ranking the fund management companies. The difference in the results of these 
two research methods is then discussed. Finally, a recommendation for further 
research is written for those who are interested in the aspects related to this 
subject. 
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Over the past decades, Hong Kong people had gained experience in the asset 
markets. They become wiser in their investment approaches. Any speculative 
activity had calmed down to a lesser extent. Faced with the 1997 problem, the 
r Stock market begins to show phenomenon of slacking. International distribution 
of assets through funds is an efficient way to reduce political risk. The growth of 
the Asian Economic Basin has attracted many international fund managers to 
locate and invest here. Coupled with widely fluctuating global stock price, 
exchange rates, interest rates etc., funds appeal as an ideal investment tool for the 
majority public in recent years. So, the Hong Kong funds industry has been 
booming since 1980's, and investing through fund has been popular among the 
public. 
There are much literature available on analyzing the return index, risk and 
performance of funds, e.g. Hong Kong Economic Journal Monthly，Asian Finance, 
7. 
Annual Reports of Hong Kong Unit Trusts Association (HKUTA)\ The market 
performance of funds are usually grouped and compared among themselves 
according to the investment portfolio. However, many researchers have proposed 
that the behaviours and investment policies of the fund management companies 
is the most Important factor affecting fund performance.^ 
The aim of this project is to: 1) conduct a background survey on the fund 
industry; 2) review on past literature 〇n fund industry performance; and 3) research 
on present performance of regional funds and fund management companies. 
The Asia Pacific market is becoming important in the foreseeable future^. Over* 
33 percent of total dollar asset of unit trusts and mutual funds is deployed on 
equity in the Asia Pacific region (Appendix 1). Due to time constraints，our 
research scope is restricted to equity funds investing in the Asia Pacific region. By 
doing so, we have covered a substantial portion of the fund market and give a 
good overview on the performance of fund management companies. 
This report begins with a introduction to funds, including a brief review of fund 
development history, their classification, organization and regulations imposed. 
Chapter II gives a detail background on the funds industry in Hong Kong. Chapter 
i_The Top 10 After the Shake-out." Asian Finance. 15 January 1988，p.57. 
2 
Geraghty, Coleen. "Unit Trusts Begin to Attract New Breed of Asian Investors." Asian Finance 15 
August 1985, p. 40. ’ 
Lok, Edmond W. H. "Synopsis of the Funds Study." Citibank. Citicorp. October 1988 
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III summaries the past research on the performance of fund management 
companies. A ranking method depending on return and standard deviation of 
individual fund is introduced in Chapter IV in order to rank the fund management 
companies. It is followed a comparison between the two methods in Chapter V. 
Finally, a recommendation would be made in Chapter VI. 
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CHAPTER II 
BACKGROUND ON THE FUNDS INDUSTRY 
History 
A unit trust means "any arrangement made for the aim, or having the effect, of 
providing facilities for the participation by persons, as beneficiaries under a trust, 
in profits or income generating from the acquisition, holding, management or 
disposal of securities or any other property whatsoever." 
A mutual fund means "any corporation which is or holds itself out as being 
engaged primarily, or proposes to engage primarily, in the business of investing, 
reinvesting or dealing in securities and which is offering for sale or has outstanding 
any redeemable shares of which it is the issuer."^ 
Both unit trusts and mutual funds are pooled from the public and invested in 
a diversified portfolio of financial assets, such as stocks, bonds, currencies, 
々Chan, Chi Hang. Funds Industry in Hong Kong and the Performance of Funds. Course Paper 
Department of Finance, The Chinese University of Hong Kong, 1989. ’ 
「 
J 
properties, precious metals. The difference between unit trusts and mutual funds 
is that mutual funds must be incorporated elsewhere whereas unit trusts offer 
investment "units" which are placed with a recognized trustee and turned over by 
that trustee for investment to a management company in lieu of offering shares in 
an investment company with an open-ended capital. 
Without funds, it is nearly impossible for an individual investor to achieve a fully 
diversified portfolio. The pooled fund is managed by professional groups, the 
unsystematic risk of investment is reduced, investors are freed of the time in 
managing their assets. It is a convenient tool for modern busy people to ascertain 
the value of their assets. 
The first Hong Kong Fund opened on 8th August 1960 under the aegis of 
Hong Kong Unit Funds Limited and with Hong Kong & Shanghai Bank, Hong Kong 
(trustee) Limited, the trustee Company in the Far East of the Hong Kong & 
Shanghai Banking Corporation acting as Trustees. The trust fund has a life of 
approximately ten years. The trust deed provides that the initial service charge 
cannot exceed 10 percent, and a half-yearly administration charge of one-half of 
one percent each half year is made. The trust portfolio consisted of shares quoted 
only on the Hong Kong Stock Exchange, and the principles of trust operation are 
mainly akin to that of the unit trust in Great Britain®. 
It was followed on the 20th March 1961 by the Second Hong Kong Fund under 
the same sponsorship. An investment committee recommended shares for 
investment which were approved by the trustee. 
^Merriman, C. O. Mutual Funds and Unit Trusts — A Global View. London: Sir Isaac Pitman & Sons 
Ltd., 1965. 
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The funds had a small appeal to local investors. At December, 1962’ they 
amounted to about five million Hong Kong Dollars. 
The first crisis on fund development came at the early 70's, when an 
international unit trust organization, Bernie Cornfield's Investors Overseas Service 
(lOS) bankrupted; due to lack of regulations on the fund market, with collision of 
stock market at that time. After that event, local investors lost their confidence on 
funds and became conservative in their investment approaches. The westernized 
"trustee" concept was unacceptable to them. Client groups were limited to those 
expatriates working locally, and cooperates®. It was not until the late 70，s that the 
fund market woke up again. In response to the lOS event, the "Hong Kong Code 
on Unit Trusts and Mutual Funds" was enacted in June 1978 for purposes of 
providing protection on fund investors and control on fund management 
companies. The fund market activated again. Both the number and types of 
funds increased. 
In May 1986, the Hong Kong Unit Trust Association (HKUTA) was established 
among the fund managers. It is intended to be a self-regulatory body to enhance 
the ethics among the market participants and to advise the government on legal 
surveillance on fund market. At present, the HKUTA has over 33 members, 
represent over 91 percent of authorised funds managed by Hong Kong based 
managers and 65 percent of authorised funds? by overseas-based managers. The 
6 受 等 逢 . 基 i 役 f 、 i £ s . i 迻 ： 博 i 产 • ^ L U u 
7for explanation on authorized funds, refer to section on "Authorization Requirements" and "Unauthorized 
Funds". 
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HKUTA is an esteemed representative body of the fund managers in Hong Kong^ 
Over the past decade, the fund industry has grown more than ten fold in asset 
size. The number of funds has achieved substantial growth rates (Table 1). 
TABLE 1 
GROWTH IN NUMBER OF FUNDS IN HONG KONG (1979-89) 












Source: The Securities and Futures Commission, Hong Kong 
Government 
^counts only authorized unit trusts and mutual funds，includes funds 
inside umbrella fund. 
At present, Hong Kong is the largest fund management center within Asia apart 
from Japan. There are 35 fund management companies here, with asset value 
amounting US$10.6 billion as at June 1987. (Table 2) 
®Hong Kong Unit Trust Association. The Hong Kong Unit Trust Yearbook 1989. Hong Konq: Lonqman 
1989. ^ ' 
TABLE 2 
FUND MANAGEMENT IN ASIA AT END OF JUNE 1987 
Country No. of No. of Fund Asset value 
Fund Mgmt company (US$million) 
Japan 1,520 12 245,000 
Hong Kong 238 35 10,600 
Australia 135 23 7,400 
Korea 112 9 5,300 
India 18 4 5,200 
Taiwan 8 4 420 
Malaysia 8 4 350 
Singapore 9 4 250 
Thailand 4 4 230 
New Zealand 7 5 120 
Indonesia 1 1 110 
Philippines 3 3 ^ 
Total 2,063 108 275,030 
Source: Hong Kong Unit Trust Association. The Hong Kong Unit Trust 
Yearbook 1988. Hong Kong: Longman, 1988. 
Classification of Funds 
There is no single standard to classification of funds. Different institutions 
have devised their own scheme to classify their funds. Follow are some of the 
commonly used methods^. 
(A) I门vestment Objective 
It classifies funds according to their aim of existence e.g. growth fund is to 
provide high return within short periods with higher risk, whereas income fund is 
to maintain a stable level of return. Some examples under this classification 
scheme is: 
1. Growth Funds 
2. Income Funds 
3. 门ces Funds 
4. Insurance Funds 
5. Pension Funds 
6. Provident Funds 
7. Retirement Funds 
8. Country Funds 
9. Reserve Funds for special purpose 
(B) Investment medium 
It classifies funds by the major investment tools inside investment portfolio. 
Examples are: 
1. Bond Funds 
2. Commodity Funds 
3. Currency Funds 
4. Equity funds 
5. A fund of funds (a fund investing on other fund units) 
6. Hong Kong Dollar Money Market Funds 
7. Natural Resources 
8. Property Funds 
9 > t i A . . 香 免 复 融 體 务 、 ’ 嘴 、 i 也 南 務 印 更 么 玄 
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9. Venture Capital Funds 
10. Warrant Funds 
(C) Raising Units 
1. Closed-end Funds 
The number of units issued is fixed. Any changes to the number of 
raising units has to be approved through formal meetings. 
There has been proposals on trading the closed-end fund units on 
financial markets to improve their circulation. 
2. Open-ended Funds 
The number of units issued can be increased or decreased through 
new issues or repurchase of units. There is greater flexibility in 
collecting asset for investments and redemption. 
(D) Area of Registration 
1. On-shore funds 
Those funds that are registered in Hong Kong. 
2. Off-shore funds 
They are registered overseas like Bermuda, Luxembourg. They bear 
no distinct advantages over on-shore funds except of providing 
channels for investors to divert their money out of Hong Kong within 
limited regulations. 
(E) Geographical Reaio门 of 丨门vestment 
1. Country funds 
They invest in one specific country or market. 
2. Regional funds 
They invest in one or several markets within a region. 
1 0 
3. International funds 
They invest in markets internationally. 
(F) Organization of fund management companies^" 
1. Unit Trust 
The Unit Trusts is not an artificial legal person. The unit holders has only 
beneficial interest on the assets. Most of the funds registered in Hong Kong 
are of this type. 
2. Mutual Fund 
The mutual fund is a company. It is bound by company law and other legal 
instruments. The assets are owned by the company. The investors are 
shareholders over the assets and so have legal interest over them. 
(G) Umbrella Funds 
1. The non-umbrella funds 
The fund exists on its own. It does not form any other sub-funds inside its 
portfolio. 
2. Umbrella Funds 
Under the mother fund or management group is formed a number of 
sub-funds, with each sub-funds investing in its own distinct direction. The 
investors' asset in each sub-funds can be transferred intra-fund (from one 
sub-fund to another) when market condition changes. 
(H) Under Hong Kong Unit Trust Association 
lOHong Kong Unit Trust Association. The Hong Kong Unit Trust Yearbook 1989. Hong Kong: Longman, 
1989. 
I ./ 
The most commonly used classification scheme is that used by the Hong Kong 
Unit Trust Association. There are 33 fund types under this scheme, show门 in Table 
3 below. 
TABLE 3 
THE CLASSIFICATION SCHEME FOR UNIT TRUSTS USED BY 
THE HONG KONG UNIT TRUST ASSIOCIATION 
1. Japanese Equities 
2. Hong Kong Equities 
3. Australian Equities 
4. Singapore/Malaysia Equities 
5. Korea 
6. Philippines 
7. South-East Asian Equities (excluding Japan & Australia) 
8. Far East Equities (including Japan & Australia) 
9. U.S. Equities . 
10. U.K. Equities 
11. European (inc. UK) Equity Fund 
12. European (exc. UK) Equity Fund 
13. International Equities 
14.丨门ter门3ti〇nal Managed 
15. Equity Funds (Others) 
16. Japanese Warrants Funds 
17. Hong Kong Warrants Funds 
18. Far East Warrants Funds 
19. International Warrants Funds 
20. Warrants Funds (Others) 
21. U.K. Gilts 
22. U.S. Bonds 
23. International Bonds 
24. Bond Funds (Others) 
25. Currency Funds (US$) 
26. Currency Funds (£STG) 
27. Currency Funds (Mixed) 
28. Currency Funds (DM) 
29. Currency Funds (SFR) 
30. Currency Funds (Yen) 
31. Currency Funds (European) 
32. Currency Funds (Others) 
33. Commodities 
I � 
Organization of Funds 
The Unit Trusts involves three basic parties, namely Investment Manager, 
Beneficiaries and Trustee. All parties' duties and rights are stated in the Trust 
Deed. 
The Investment Manager is the management company on Unit Trusts. It 
must be a company specializing in fund management, has at least HK$1 million 
paid in capital. In most occurrence these managers are also the fund units issuers 
and they are mostly subsidiaries of financial institutions. Their duties is to pool up 
investment assets, undertake daily operations of investment and carry out 
administration under the supervision of trustee, price calculations，arrangement for 
buy/sell, promotion etc. Management fees is collected from investors in return of 
their works. 
The Beneficiaries are also called "Unit Holders". They are investors on the fund 
units, as well as the final recipients of any benefits or risk on investment. Usually 
their rights are entrusted to the trustee. The trustee in turn control and safeguard 
the fund, and supervise the investments of managers. 
The Trustee is the representative of the Beneficiaries. She must be a limited 
company, has no relations with the Investment Manager, except those explicitly 
granted by the Committee on Unit Trusts. Usually the trustees are either banks, 
banks’ subsidiaries, or registered companies according to Trustee Ordinance. 
Their authority as assigned by the Trust Deed includes: 
1. Protect any assets under the trusts; 
2. Control the issues and write-offs of trust units; 
3. Maintain member list of unit holders; 
4. Supervise investment jobs of managers; 
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5. Audit the price calculations of managers; 
6. Control the promotions job, and ensure the correctness of information 
being conveyed to public; 
7. Carry out other duties as stated in Trust Deed. 
Trust Deed 
The Trust Deed is drafted by the Investment Manager, and signed with the 
Trustee upon establishment of fund. The Trust Deed assigns powers and end 
limitations to the trustee. It is the basis for the existence of the fund, and covers 
areas from objectives to operations, which includes : 
1. Objective of the funds 
2. Investment policy 
Investment portfolios, way to diversity assets, etc. 
3. Investment Restrictions 
The most common restrictions is the constraints on the types of assets to 
hold and the limits on percentage allocation of asset among different types 
of investment holdings, e.g., the percentage of any listed and unlisted 
company stocks, bonds, commodities in the portfolio. Also it can restrict 
the investment manager on putting mortgage or leverage on any assets. 
4. Distribution policy of incomes 
5. Method of valuation, price calculations assets 
6. Audit and Report of Accounts 
7. Calculation of management fee and trustee fee 
8. Promotion Control 
9. Rules on issue and redemption of units 
I ‘) 
10. Power of trustee. 
The Unit Trust is a investment organization. It is not a company, so the Unit 
Holders cannot qualify as share holders of the company and they are not protected 
by the Company Law in Hong Kong. Apart from the Trust Deed, the Unit Trust 
is guarded by the Securities Commissioner under the，Hong Kong Code on Unit 
Trusts and Mutual Funds', the 'Protection of Investors Ordinance’，the 'Securities 
Ordinance' and the Trustee Ordinance,. 
Regulations 
All authorized funds in Hong Kong are subject to three ordinances: (1) 
'Securities Ordinance', (2) Trustee Ordinance' and (3) 'Protection of Investors 
Ordinance’. 
The operations of funds are also guarded by the 'Hong Kong Code on Unit 
Trusts and Mutual Funds’. 
The Securities Commission was set up in 1974 according to the Securities 
Ordinance and renamed to 'Securities and Futures Commission' (SFC) in 1989. 
It is the highest authority on surveillance over the financial sector. It reports directly 
to the Government Financial Secretary. It is headed by the Securities 
Commissioner and members appointed by government. 
The Committee on Unit Trusts is a sub-committee set up in 1978 under the 
SFC. It undertakes research on industry operations and control of ethics over 
authorized fund management companies; make audits, recommendations on fund 
applications. It consists of nine members, of which one is the Securities 
Commissioner or sub-commissioner, three members from investment 
I (> 
managements, one from each group of specialized accountant, Ghairman of 'Hong 
Kong Unit Trust Association', and Trustee. The last two members are appointed 
by the Securities Commission. The aim of this arrangement is to maintain 
interests of different parties inside the committee. 
Under the Securities Ordinance, the 'Securities Commissioner' has power to 
grant or withdraw the authorized status of any funds. Any applications on 
authorization of funds must abide to rules stated in Code on Unit Trusts and Mutual 
Funds, to be handed over to 'Committee on Unit Trusts' for audits. After auditing, 
it must get final approval by the Securities Commissioner. The Securities 
Commissioner will consider the status, quality, relationship between the Trustee 
and Investment Manager and the protections provided to unit holders before 
approval on any applications. 
The Trustee Ordinance regulates the appointment and duties of Trustee. The 
Code on Unit Trusts and Mutual Funds acts as a guide to the ethics and 
operations of Unit Trusts. In May 1986, the 'Hong Kong Unit Trust Association' 
was set up among the fund management companies. Their aim is to raise the 
operational quality of fund industry, protect benefits of its member management 




The authorization of funds is a necessary step for ensuring proper protection 
to investors. Any authorized funds must satisfy the following requirements: 
1 • Auditing and Reporting 
丁he management company must provide audit reports with balance 
statements at least twice a year to unit holders and Committee on Unit 
Trusts for reference. The yearbook must be signed by auditors and 
distributed to unit holders within 4 months after end of financial period. 
2. Advertising & Promotion 
Any advertising and promotion must be approved by the Committee on Unit 
Trust before publication. There is control on promotion methods, 
information conveyed must abide to the 'Code on Unit Trust and Mutual 
Funds Promotion'. 
3. Cease on Redemption or units 
Any ceasing on redemption of units must be informed to the Securities 
Commissioner. 
4. Others 
The investment manager must make year payment to the Securities 
Commissioner, and any payments as stated in the Trust Deed. 
I \>> 
Unauthorized Funds 
The unauthorized funds do not constitute legal infringement，but they cannot 
be promoted through any channels nor publications, nor sell through brokers. 
They can be introduced via professional financial consultants, and list prices in 
newspapers and magazines. They have similar organization to authorized funds 
but the protection given to public investors is not guaranteed. 
In addition, there are individual regulations imposed upon Hong Kong Dollar 
Money Market Funds, Fund of Funds and Umbrella Funds due to their impact on 
the Hong Kong Monetary and Financial markets. 
PRO-CONS of Funds 
Advantages of funds are as follows : 
1 • Wider 丨门vestment Channels 
It can invest in virtually unlimited combinations of portfolios, which is the 
major advantage. Market risk is kept to a minimum. 
2. Lower investment risk, since it is managed by professional groups and 
covers a wide investment portfolio. 
3. Saving of time and analysis efforts on trading and market research to 
investors. The unit holders can be freed from the energy on return 
calculations and documentation reading. 
4. The professional management group can provide quality management and 
information. They are equipped with expert techniques on analysis and 
30 
investment. 
5. Low capital investment. Since the units are divided into equal units which 
is affordable by most individual investors. 
6. High liquidity. The units can either be sold on market or redempted by 
investment company at any time. There must be both buyers and sellers 
in bull and bear market. 
7. Funds can provide higher rate of return than most other investment vehicles 
at most of the time. 
Disadvantages 
1. Unit Holders cannot interfere nor check on Investment Managers on how 
to invest, except through Meetings of Unit Holders or reports. It induces a 
sense of suspicious on some of the holders. 
2. Unit Trusts are only controlled by three ordinances and a few codes. It is 
not under the protection of Company Law. Unit Trusts is not a deposit and 
investors' returns are in no way guaranteed. 
3. Investors has to pay management fee and trustee fee. It is only suitable 
for long to medium term investment in view of high cost of investment fees 
and commissions pay to managers. 
4. Market and non-market risk still exist. Only the non-market risks is kept to 
minimum. 
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CHAPTER III 
FUND MANAGEMENT COMPANY PERFORMANCE RESEARCH REVIEW 
Introduction 
There is a research done by Citibank^ ^ in 1988 about the perfoima门ce 
of the fund management companies in Hong Kong for the examination period 
of five years, from 31 /01 /83 to 31/01 /SB. In order to have a clear picture about 
their study, the methodology, the results and the comments for each Asia 
Pacific region would be summarized in this chapter. Chapter IV introduces a 
ranking method and then the Chapter V make a comparison between the 
results of these two research methods. Readers should take these three 
chapters as a single unit. Finally, a short conclusion and recommendation would 
be made in Chapter VI. In Citibank's study, the performance of fund managers, 
in terms of investment returns of assets under their management, are evaluated 
” Heung, Thomas C. "Fund Management Industry", Citibank, Citicorp, May 4’ 1988 
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among themselves in each investment sector, with more details in the equity 
sector since it is where fund managers have the heaviest exp〇sure(Table 4). 
Since our research objective is also confined in the equity funds of Asia Pacific 
regions, only the equity sector of the fund management companies in the 
Citibank research report would be discussed. 
Methodology 
Citibank has used the weighted average returns among all funds 
marketed by same fund managers in the same market for ranking. Their intent 
is to examine performance of fund managers on g「oup rather than individual 
fund basis. Their study has put emphasis on who does best, in terms of return， 
in the long term (five years), medium term (three years) and the bear market 
roughly represented by the one month return ending 31 /01 /1988. They admit 
that the one month benchmark for the bear market can be very distorting since 
it only reflects a very short time frame. However, it is chosen to represent the 
start of the era with 3 months adjustment period after the "October 19" crash. 
The returns of fund management companies for each Asia Pacific equity fund 
category is then calculated. The Asia Pacific equity fund categories are namely 
the Japanese equity funds, the Hong Kong equity funds, the Singapore/Mai 
equity funds, the Philippine equity funds, the Asean equity funds and the Far 
East equity funds. 
The ranking of the top market leaders in overall performance is done on 
the basis of their ranking in size, experience (year of track record), degree of 
global network capacity and weighted average returns in each segment. 






















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































points, number two in nine points and so on. The final score should then reflect 
a fund manager's overall position among their peers. 
Sample period 
A period of five years, beginning from 31 January 1983 to 31 January 
1988 is taken as the long term examination period. The medium term 
examination is chosen from 31 January 1985 to 31 January 1988. And the bear 
market is roughly represented by the one month return ending January 31, 
1988. 
Sample Size 
There is no discussion about the sources of data and the'size of the 
sample in Citibank's report. It is assumed that their study is based on the 
internal research information. They are selective in choosing the fund 
management companies for study and exclude most banks and insurance 
groups like National Mutual, Prudential, AIA, Chase, etc for Gitibank thinks that 
they are not strict parallels 门〇r competitors of pure fund managers under study. 
Also, there is no information given about whether the funds under study are 
authorized by Securities Commission in Hong Kong or not. However, it is 
believed that the way of category classification by Citibank is similar to that of 
Hong Kong Unit Trust Association so that a acceptable comparison for each 
category can be made in Chapter V. 
Results 
；M 
Japan equity funds 
The Table 5 shows the Citibank research result of weighted average 
returns of fund management group in the Japan equity fund category for the 
examination period beginning from 31/01/83 to 31/01 /88. The total fund size 
is US$2,296 millions, out of which 63% or US$1,444 millions are from Jardine 
Fleming, Schroders and GT. The performance ranking is divided into three 
areas namely the one month bear market return(R1), the three years 
returns(R2) and five years return(R3). 
TABLE 5 
THE WEIGHTED AVERAGE RETURNS OF FUND MANAGEMENT GROUP 
JAPAN EQUITY FUNDS 
GROUP NAME ASSET No. OF ENDING (R1) ENDING (R2) ENDING (R3) 
SIZE FUNDS 31/01/88 31/01/88 31/01/88 
(US$M) 1 MONTH 3 YEARS 5 YEARS 
RETURN(%) RETURN(%) RETURN(%) 
BARING 268 3 2.12 12 237.60 7 433.40 7 
CITICORP 69 3 3.32 10 208.19 8 297.02 10 
FEDERATED 13 1 5.99 U --- .. 
FIDELITY 258 2 6.18 3 127.88 11 471.21 6 
G丁 445 3 5.26 6 177.70 9 485.41 5 
GAM 5 1 3.31 7 --- --
GARTMORE 42 2 3.12 11 244.60 5 342.82 9 
HAMBROS 87 2 3.39 9 252.98 4 579.43 3 
JF 456 3 3.65 8 263.14 3 650.43 1 
MIM 55 1 5.32 5 284.83 2 425.91 8 
SCHRODERS 543 5 8.96 2 304.98 1 505 75 4 
SCIMITAR 6 1 12.57 1 … .. 
THORNTON 8 1 -5.54 14 144.65 10 --- --
WARDLEY 21 2 0.47 13 243.87 6 534.12 2 
MARKET MED. 2296 30 3.91 236.09 394.66 
RETURN 
TOKYO STOCK 7.83 319.20 650.65 
EXCHANGE 
INDEX 
Source: "Fund Management Industry", Citibank, Citicorp, May 4, 1988. 
； 
TABLE 6 
THE RANKING OF FUND MANAGEMENT COMPANIES IN WEIGHTED AVERAGE 
RETURNS FOR JAPAN EQUITY FUND CATEGORY 
BEAR MARKET MEDIUM TERM LONG TERM 
(1 MONTH) (3 YEARS) (5 YEARS) 
1. SCIMITAR 1. SCHRODERS 1. JF 
2. SCHRODERS 2. MIM 2. WARDLEY 
3. FIDELITY 3. JF 3. HAMBROS 
4. FEDERATED 4. HAMBROS 4. SCHRODERS 
5. MIM 5. GARTMORE 5. GT 
6. GT 6. WARDLEY 6. FIDELITY 
7. GAM 7. BARING 7. BARING 
8. JF 8. CITICORP 8. MIM 
9. HAMBROS 9. GT 9. GARTMORE 
10. CITICORP 10. THORNTON 10. CITICORP 
11. GARTMORE 11. FIDELITY 11.---
12. BARING 12. --- 1 2 . … 
13. WARDLEY 13. --- 1 3 . … 
14. THORNTON 14. --- 14.---
Source : Data extracted from Table 5. 
The result of ranking is summarized in the Table 6. The table only shows 
a comparative ranking and does not reflect absolute gains or loss. For actual 
performance for the funds, please refer back to the Table 5. 
Citibank's comments 
(1) Jardine Fleming is clearly a leader in the pack in long term 
performance. Schroders seems to have an edge in the bear market. 
(2) Wardley is strong in long term ranking, average in medium term and 
apparently has taken ai great fall in the bear market. 
(3) Baring, Gartmore are average but stable in long and medium term. 
They also have fallen out of the chart in the bear market. 
(4) MIM, GT and Citicorp are stable through out the five years periods 
including the bear, but not considered as outstanding performers among the 
leaders. 
(5) Federated and Scimitar join the market in 1987. They seem to sustain 
well in the bear market. 
(6) However, even winners in this market have performed below Tokyo 
Stock Exchange Index for three and five years periods. It may be the end result 
of unit trust fund managers' generally short-term investment strategies. 
Hong Kong equity funds 
The Table 7 shows the result of the Citibank research on the ranking 
of fund management companies about the weighted average returns in Hong 
Kong equity fund category for the period from 31/01 /83 to 31 /01 /88. The fund 
size is relatively small among other funds, totalling only US$167 millions in 
January 1988，but relatively large for a small market like Hong Kong. 
TABLE 7 
THE WEIGHTED AVERAGE RETURNS OF FUND MANAGEMENT GROUP 
HONG KONG EQUITY FUNDS 
GROUP NAME ASSET No. OF ENDING (R1) ENDING (R2) ENDING (R3) 
SIZE FUNDS 31/01/88 31/01/88 31/01/88 
(US$M) 1 MONTH 3 YEARS 5 YEARS 
RETURN(%) RETURN(%) RETURN(%) 
BARING 32 1 0.30 9 84.32 3 128.33 3 
CITICORP 3 1 1.18 5 --- --
DAO HENG 16 1 1.20 4 --- -- --- --
GT 20 1 1.06 6 65.31 5 -- --
GAM 3 1 -1.74 11 — — 
GARTMORE 16 1 0.35 8 --
JF 42 1 1.48 2 72.97 4 90.92 4 
MANSION A 1 3.18 1 --- -- --- --
MIM 10 1 1.33 3 89.44 2 168.23 2 
SCHRODERS 9 2 0.55 7 90.75 1 205.51 1 
SHK 1 1 -1.05 10 5.93 6 74.76 5 
THORNTON 11 1 -3.52 12 --- -- --- --
MARKET MED. 167 13 0.71 78.64 128.33 
RETURN 
HENG SENG 5.64 96.60 184.80 
INDEX 
Source: "Fund Management Industry", Citibank, Citicorp, May 4, 1988. 
The result of ranking is summarized in the Table 8. Bear in mind, the 
table only shows a comparative ranking and does not reflect absolute gains or 
loss. For actual performance for the funds, please refer back to Table 7. 
I TABLE 8 
THE RANKING OF FUND MANAGEMENT COMPANIES IN WEIGHTED AVERAGE 
RETURNS FOR HONG KONG EQUITY FUND CATEGORY 
BEAR MARKET MEDIUM TERM LONG TERM 
(1 MONTH) (3 YEARS) (5 YEARS) 
1. MANSION HOUSE 1. SCHRODERS 1. SCHRODERS 
2. JF 2. MIM 2. MIM 
3. MIM 3. BARING 3. BARING 
4. DAO HENG 4. JF 4. JF ' 
5. CITICORP 5. GT 5. SHK 
6. GT 6. SHK 6.---
7. SCHRODERS 7. --- 7.---
8. GARTMORE 8. --- 8.—— 
9. BARING 9.—— 9.—— 
10. SHK 10. --- 10.---
11. GAM 11. --- 11.---
12. THORNTON 12. --- 12.---
Source : Data extracted from Table 7. 
Citibank's comments 
(1) Schroders and MIM are obvious leaders among the tops in the long-
term and short-term periods. MIM weathers the bears market better than 
Schroders who has fallen to seventh rank among thirteen in the short run. 
(2) Baring again has performed poorly in the bear market and dropped 
to ninth rank, but is a relatively good long term performer. 
(3) Jardine Fleming has the largest stake in Hong Kong equity (US$42 
millions) and fortunately it has solid track record over five years periods as well 
as in the downturn. 
(4) Dao Heng has only one fund (US$16 millions) with only six months 
track record. Six months return is ranked first. 
(5) With the exception of Schroders for the five years period, all fund 
managers have performed below the market expectation. 
U ) 
Singapore/Mai equity funds 
Table 9 shows the result of the Citibank research on the ranking of fund 
management companies about the weighted average returns in Singapore/Mai 
equity fund category for the period from 31 /01/83 to 31 /01 /88. The fund size 
is very small, only US$45 millions in January 1988. Up to 31/01/88, there are 
only six fund managers operating in this market with nine funds, of which only 
Baring and Schroders have more than five years exposure, followed by Citicorp 
with three years and the rest only started one year ago. 
The result of ranking is summarized in the Table 10. Readers should bear 
in mind，the table only shows a comparative ranking and does not reflect 
absolute gains or loss. For actual performance for the funds, please refer back 
to the Table 9. 
TABLE 9 
THE WEIGHTED AVERAGE RETURNS OF FUND MANAGEMENT GROUP 
SINGAPORE/MAL EQUITY FUNDS 
G _ P NAME ASSET No. OF ENDING (R1) ENDING ( R 2 ; : : :厂— ^ r—厂 
SIZE FUNDS 31/01/88 31/01/88 31/01/88 
(US$M) 1 MONTH 3 YEARS 5 YEARS 
_ RETURN(%) RETURN(%) RETURN(%) 
画 G 10 1 8.93 1 32:90 … 一 … 2 8 ; 1 … … ； 
CITICORP 2 1 5.49 5 -10.68 3 --
GAM 7 1 5.69 4 --- - - . . . .. 
GARTMORE 3 1 2.71 6 
SCHRODERS 18 2 8乂8 2 14.34 2 13 94 2 
WARDLEY 5 1 7.99 3 -- -- ..." 
MARKET MED. 45 9 7.99 K 34 2 1 3 2 
RETURN ‘ 
FT - ACRUARIES 8.77 17.38 26 35 
SINGAPORE • 
Source: "Fund Management Industry", Citibank, Citicorp, May k, 1988. 
� I 
Citibank's comments 
⑴ Out of the six fund managers, Baring and Schroders are ranked top 
one and two respectively, with Schroders taking the major share of the market, 
40% or US$18 millions. In term of return, only Baring has beaten the market 
index over three and five years period. Others, though not necessarily losing， 
have consistently yielded below market return. 
Philippine funds 
丁he Philippine equity fund category is a very small and limited market due 
to economic and political difficulties in the country. There are only two fund 
management companies，the Jardi门e Fleming and Thornton, have funds in this 
area. The Table 11 shows the weighted average return for these two fund 
management companies In the examination period. 
TABLE 10 
THE RANKING OF FUND MANAGEMENT COMPANIES IN WEIGHTED AVERAGE 
RETURNS FOR SINGAPORE/MAL EQUITY FUND CATEGORY 
BEAR MARKET MEDIUM TERM LONG TERM 
(1 MONTH) (3 YEARS) (5 YEARS) 
1. BARING 1. BARING 1. BARING 
2. SCHRODERS 2. SCHRODERS 2. SCHRODERS 
3. WARDLEY 3. GAM 3.—— 
4. GAM 4. CITICORP 4.---
5. CITICORP 5. --- 5.---
6. GARTMORE 6. --- 6.---
Source : Data extracted from Table 9. 
TABLE 11 
THE WEIGHTED AVERAGE RETURNS OF FUND MANAGEMENT GROUP 
PHILIPPINE FUNDS 
GROUP NAME ASSET No. OF ENDING (R1) ENDING (R2) ENDING (R3) 
SIZE FUNDS 31/01/88 31/01/88 31/01/88 
(US$M) 1 MONTH 3 YEARS 5 YEARS 
RETURN(%) RETURN(%) RETURN(%) 
JF 7 1 2.26 2 456.92 1 185.89 1 
THORNTON 6 1 3.33 1 --- -- --- .. 
MARKET MED. 13 2 2.79 456.92 185.89 
RETURN 
MIMING INDEX -3.40 536.55 98.04 
(DIV. NOT 
REINVESTED) 
Source: "Fund Management Industry", Citibank, Citicorp, May 4, 1988. 
Citibank's comments 
(1) Only Jgirdine Fleming and Thornton have a presence in this segment. 
They almost evenly split the market with US$7 millions and US$6 millions 
respectively. 
(2) Jardine Fleming has achieved good returns over three and five years 
period while Thornton who just joined the market in 1987，has been a little 
ahead of Jardine Fleming. But both have performed relatively well. 
‘J —J 
> ) 
Asea门 equity funds 
For the Asean equity fund category in 1988，there are 12 fund managers 
and 14 funds. Seven fund managers have at least three years presence and 
other joined the market within 1987. In addition, this market occupies US$502 
millions of total equity fund in January 1988, a moderate size. Table 12 shows 
the Citibank research result of weighted average returns of fund management 
companies in the Asean equity fund category for the examination period 
beginning from 31/01/83 to 31/01/88. 
TABLE 12 
THE WEIGHTED AVERAGE RETURNS OF FUND MANAGEMENT GROUP 
ASEAN EQUITY FUNDS 
GROUP NAME ASSET No. OF ENDING (R1) ENDING (R2) ENDING (R3) 
SIZE FUNDS 31/01/88 31/01/88 31/01/88 
(US$M) 1 MONTH 3 YEARS 5 YEARS 
RETURN(%) RETURN(%) RETURN(%) 
BARING 58 1 6.16 5 --- --
DAO HENG 4 1 4.15 9 ---
FEDERATED 7 1 7.36 3 --- .. 
FIDELITY 92 1 0.77 12 65.74 5 --- --
G丁 53 1 6.55 4 87.78 2 148.88 2 
HAMBROS 32 1 5.36 7 38.42 7 --- --
INDOSUEZ 33 1 1.96 2 82.94 4 --- --
JF 61 2 8.29 11 41.44 6 66.59 4 
SCHRODERS 23 1 4.64 8 100.09 1 196.99 1 
SCIMITAR 17 1 5.83 6 --- --
THORNTON 103 2 8.69 1 --- .. 
WARDLEY 19 1 3.76 10 84.30 3 131.15 3 
MARKET MED. 502 14 5.99 74.34 140.02 
RETURN “ 
FT - ACTUARIES 8.69 51.01 117.18 
HK SINGAPORE 
Source: "Fund Management Industry". Citibank, Citicorp, May 4, 1988. 
M 
The result of ranking is the门 summarized in the Table 13. Again, the 
readers should bear in mind that the table only shows a comparative ranking 
and does not reflect absolute gains or loss. For actual performance for the 
funds, please refer back to the Table 12. 
TABLE 13 
THE R A N K I N G OF FUND M A N A G E M E N T C O M P A N I E S IN W E I G H T E D A V E R A G E 
R E T U R N S FOR ASEAN EQUITY FUND CATEGORY 
BEAR M A R K E T M E D I U M TERM LONG TERM 
(1 M O N T H ) (3 Y E A R S ) (5 Y E A R S ) 
1. T H O R N T O N 1. S C H R O D E R S 1. S C H R O D E R S 
2 . INDOSUEZ 2 . GT 2 . GT -
3 . FEDERATED 3 . W A R D L E Y 3 . W A R D L E Y 
GT 4 . INDOSUEZ 4 . JF 
3 . B A R I N G 5 . FIDELITY 5 . - - -
6 . S C I M I T A R 6 . JF 6 . - - -
7 . H A M B R O S 7 . H A M B R O S / .—— 
8 . S C H R O D E R S 8 . --- 8 . - - -
9 . D A O HENG 9 . --- 9 . … 
10. W A R D L E Y 10. --- 1 0 . - - -
11. JF 11. --- 1 1 . … 
12. FIDELITY 12. --- 1 2 . - - -
Source : Data extracted from Table 12. 
Citibank's comments 
(1) Schroders. GT, Jardine Fleming and Wardley have the longest track 
record while Fidelity and Thornton have the biggest exposure(in fund size). And 
Thornton is ranked first in the bear. 
、。 
(2) Top major players, Schroders, GT, Wardley and Jardine Fleming have 
held on to their strong positions in long-term ranking and medium-term ranking. 
But new comers who have one or less year of track record have out-performed 
most majors. Thornton and Federated are good examples. 
(3) GT, among the four majors, is the only fund manager consistently 
ranked top four over all periods, a signs of strength. 
Far East equity funds 
For the Far East equity fund category in 1988, there are 13 fund 
management companies and 19 funds. In fact, the number of fund management 
companies has grown from six to 13 for last five years from 1983. This segment 
takes about US$634 millions of total equity fund size with relatively handsome 
returns over the periods. Table 14 shows the Citibank research result of 
weighted average returns of fund management companies in the Far East equity 
fund category for the examination period beginning from 31/01/83 to 31/01 /88. 
TABLE U 
THE WEIGHTED AVERAGE RETURNS OF FUND MANAGEMENT GROUP 
FAR EAST EQUITY FUNDS 
GROUP NAME ASSET No. OF ENDING (R1) ENDING (R2) ENDING (R3) 
SIZE FUNDS 31/01/88 31/01/88 31/01/88 
(US$M) 1 MONTH 3 YEARS 5 YEARS 
RETURN(%) RETURN(%) RETURN(%) 
BARING 22 1 4.65 6 176.12 3 234.72 4 
CITICORP 14 1 1.09 9 137.71 6 --- --
FOREIGN 40 1 -0.78 12 134.68 7 238.32 2 
CONNAUGHT 10 1 5.42 A --- - - - - - .. 
GT 95 1 2.27 8 16A.23 5 234.91 3 
GAM 75 1 0.80 10 172.01 4 … --
GARTMORE 78 3 3.16 7 71.10 9 119.01 5 
JF 195 3 6.82 2 307.89 1 476.89 1 
MIM 14 1 4.91 5 98.42 8 85.82 6 
RBC 14 1 0.47 11 178.99 2 --- --
SCHRODERS 45 2 1.09 9 .. ... .. 
SCIMITAR 10 1 6.97 1 … ” … .. 
THORNTON 22 2 6.31 3 … - - … — 
MARKET MED. 634 19 2.72 168.12 234.82 
RETURN 
FT - ACTUARIES 6.91 N/A N/A 
PACIFIC 
N/A: Not applicable 
Source: "Fund Management Industry", Citibank, Citicorp, May 4, 1988. 
r / 
The result of ranking is then summarized in the Table 15. Bear in mind 
that the table only shows a comparative ranking and does not reflect absolute 
gains 〇r loss. For actual performance for the funds, please refer back to the 
Table 14. 
TABLE 15 
THE RANKING OF FUND MANAGEMENT COMPANIES IN WEIGHTED AVERAGE 
RETURNS FOR FAR EAST EQUITY FUND CATEGORY 
BEAR MARKET MEDIUM TERM LONG TERM 
(1 MONTH) (3 YEARS) (5 YEARS) 
1. SCIMITAR 1. JF 1. JF 
2. JF 2. RBC 2. FOREIGN 
3. THORNTON 3. BARING 3. GT . 
4. CONNAUGHT 4. GAM 4. BARING 
5. MIM 5. GT 5. GARTMORE 
6. BARING 6. CITICORP 6. MIM 
7. GARTMORE 7. FOREIGN 7.---
8. GT 8. GAM 8.---
9. SCHRODERS 9. GARTMORE 9 . … 
CITICORP 10. --- 10.---
11. GAM 11. --- 11.---
12. RBC 12. --- 12.---
13. FOREIGN 13. --- 13.---
Source : Data extracted from Table 14, 
Citibank's comments 
(1) Jardine Fleming and Baring are consistent performers with Jardine 
Fleming having the biggest market share (31%) in terms of asset and 门umber 
of funds and the highest return over three and five years period beating the 
market by a good margin. 
(2) GT is strong in long-term performance and medium-term performance 
and with second largest market share (15%) after Jardine Fleming but it flares 
poorly in the bear. 
(3) Gartmore has held its place in five years return, but is dragged down 
to close to bottom by big losses (-55.28%) incurred in the Gartmore Oriental 
Ventures Fund (Fund size: US$21 millions). This fund has since regained some 
ground and returned back to positive return recently. 
(4) Over all periods, Jardine Fleming is the only fund managers who has 
consistently achieved over market returns. 
TABLE 16 
THE R A N K I N G FOR O V E R A L L TOP TEN MARKET L E A D E R S 
IN EQUITY SECTION 
W E I G H T 1 0 9 8 7 6 5 4 3 2 1 
_ 隱 TOTAL 
N o . OF 1st 2nd 3 r d 4th 5th 6th 7th 8th 9th 10th SCORE 
1. S C H R O D E R S 11 2 3 2 ^^^ 
2 . JF 5 1 3 4 1 1 1 123 
V GT 1 3 1 4 4 1 -- 1 1 .. 107 
_ - - 6 2 1 2 1 1 -- -- 97 
5 . B A R I N G 2 2 3 1 1 -- 3 - - - - - - 8 7 
6 . FIDELITY 1 3 1 3 1 
7 . GARTMORE 1 -- 1 3 2 1 -- 1 -- 52 
8. WARDLEY -- 1 3 1 4 -- 1 . . ^^ 
9 . MIM -- -- 1 5 - -- .. 43 
1 0 . H A M B R O S -- -- 1 1 1 - - 1 -- 2 -- 2 9 
1 1 . RBC 1 1 -- 1 __ … 26 
12. C I T I C O R P - -- -- 1 - - 3 
1 3 . THORNTON -- 1 -- -- .. ^ ” 
SHK -- -- -- -- 1 1 - 2 11 
1 5 . FEDERATED 1 -- -- - ^^ 
S o u r c e : "Fund M a n a g e m e n t I n d u s t r y " , C i t i b a n k , C i t i c o r p , M a y 4, 1988. 
Overall ranking 
After the weighted average returns for each regions (including the UK 
equity funds, US equity funds, European equity funds and international equity 
funds) are calculated, Gitibank then ranks the top ten market leaders in overall 
performance on the basis of their previous ranking in size, experience(year of 
track record), degree of global network capacity and weighted average returns 
in each segment. Weights are assigned to each position with number one 
ranking getting 10 points, number two ranking nine points and so on. The 
points obtained by each fund management company are then added up to give 
a final score. And the final score should reflect the overall performance of the 
fund management company. Table 16 shows the ranking for overall top market 
leaders in the equity sector. 
4 f j 
Conclusions made by Citibank 
Schroders and Jardine Fleming are the indisputable leaders among all 
unit trust fund managers. They compete with each other head on the Japanese 
market while avoid each other completely in Singapore/Malaysia, Philippine, 
with Schroders taking the first one and leaving the second to Jardine Fleming. 
Schroders' real strength is in the Japanese market. In Japan, its flagship 
fund is Schroders Japan Fund (US$338.1 millions in January 1988)，the second 
largest fund in that country with consistent returns among the best since 1980. 
Jardine Fleming, one of the first Hong Kong fund managers to open in 
1970，also has an important Japanese presence through its super heavy weight 
Jardine Fleming Japan Trust (US$358.4 millions in January 1988), the backbone 
of its Japanese portfolio. In Far East equity, Jardine Fleming has three funds 
(Jardine Fleming Nomura Asia Trust, Jardine Fleming Pacific Securities Trust 
and Jardine Fleming Pacific Income Trust) totalling US$195 millions with returns 
among the best. 
It is often true that the smaller players perform poorer than the others, 
but Gartmore and Thornton are two fund managers who distinctly stand out 
among the top ten in terms of poor performance: higher-than-average loss in 
down markets and lower-than-average return in up markets (please refer to 
Table 5, Table 7, Table 9 and Table 14). 
This is the case almost across all markets except philippines for Thornton 





In the objective ranking, the Sharpe (1966) 12 method is used to measure 
the performance of the funds. For this study, the performance of funds that are 
authorized by Securities Commission in Hong Kong and invest in the Asia 
Pacific regions are measured. The data will be based on the Investment 
Performance Measurement of the Hong Kong Unit Trust Association published 
at 28 February, 1990 by Wyatt Company Limited. The overall performance of 
the fund management companies will be determined. The study does not intend 
to compare the performance the funds with the market portfolio. The purpose 
of this study is to find out the ranking of fund management companies for the 
investment of equities in Asia Pacific regions. 
12 Sharpe, W., "Mutual Fund Performance", Journal of Business, 39(1966), 119-138. 
4；^  
Methodology 
Sharpe's Index Method 
In determining the performance of a huge portfolio like a fund, it is 
necessary to consider both the return and the risk. Return is by definition a very 
important factor because it is the amount of benefit that the funds will bring to 
the investors. However, high return will usually have the positive relationship 
with the high risk. Low return of a fund may be due to the objective of the fund 
manager to reduce the risk. Therefore, ranking of funds just by return is 
oversimplified. Sharpe's Index method is chosen in this study because it 
considers both the return and the risk. 
Sharpe (1966) is a index of portfolio performance. In fact, it generates 
one number that is determined by both the risk and the return of the portfolio 
being assessed. It is denoted by S(i) in the following equation: 
r(i) - r(f) 
S(i) 二 
a � 
where r(i) is the average rate of return of the portfolio i. 
r(f) is the risk-free rate. 
a(i) is the standard deviation of portfolio i. 
The difference between the term r(i) and the term r(f) is known as risk 
premium. Standard deviation is often used to represent the total risk which is 
defined as the variability of the rate of return. In a huge portfolio like a fund the 
systematic risk is relevant because the unsystematic risk is diversified away. 
However, the use of total risk is more suitable in performance measurement 
when investments in funds represent a significant portion, if not all, of investors' 
wealth, as well as when investments of funds are not well diversified. The 
I� 
Sharpe's index is a reward-to-variability ratio. It indicates the amount of unit of 
risk premium on each unit of total risk. As there is change in the risk-free rate 
within the examination period, McDonald (1974)^^ adjusted the original Sharpe's 
equation slightly as below: 
s[r(i，t) - r(f，t)] 
S( i )= 
a(i) 
where r(i，t) is the rate of return of the ith portfolio at period t. 
r(f,t) is the risk-free rate at the period t. 
From the meaning of the equation，it can be concluded that the higher 
the index value the fund gets, the better the performance the fund has. 
Weighted average method 
The study will further extend from the measure of the performance for 
each individual fund to the overall ranking of performance of fund management 
companies.丨门 order to determine the overall ranking，a weighted average 
method is used. It is better to use different weights for different kinds of funds 
It means growth funds should have different weight from that of income funds. 
However, there is no objective way to assign a suitable weight for the funds. 
Therefore, the following simple method is used. For each fund management 
company, the portion of each fund to total asset size in Asia Pacific regions is 
calculated. It is denoted as concentration C. 
Individual fund size in category n 
Concentration C(n) 二 
Total Asia Pacific fund size 
13 McDonald, J., "Objectives and Performance of Mutual Funds", Journal of Financial and 
Quantitative Analysis, 9(1974), 1161-1178. 
4 4 
Then the sum of products of concentration with the corresponding 
Sharpe's Index is calculated for each fund management company. 
S(N) : C(1)*S(1) + C(2)*S(2) + ….…+ C(n)*S(n) 
where S(N) is the overall weighted average Sharpe's Index for the fund 
management company with funds in N categories. 
G(门) is the concentration of a fund in category n. 
S(n) is the Sharpe's Index for a fund in category n. 
Each fund management company will has a Weighted Average Sharpe's 
Index. As that of the pure Sharpe's Index, the higher the Weighted Average 
Sharpe's Index will be rewarded to be a better performer. The average fund size 
is better to be used to calculate the concentration over the holding period. 
Since such datum is not available persistently in Hong Kong for the examination 
period，the fund size at 28/02/90 provided by the Investment Performance 
Measurement of the Hong Kong Unit Trust Association is used as a surrogate 
of the average fund size. 
Sample period 
In 1979 there were only 38 authorized funds in Hong Kong, with only 12 
of them were for sale continuously throughout the five-year period. However, 
up to 28 February 1990 there are 297 authorized funds classified into 33 
categories in Hong Kong. Among them, there are 110 funds that invest in Asia 
Pacific regions, with 60 of them have five-year track record. A period of five 
years，beginning from 28 February 1985 to 28 February 1990 is taken. K is 
believed that the examination is long enough to allow for changes in the 
investment strategies of fund managers to suit for different markets and 
economic situations. The old performance data may be less meaningful for too 
long a period. In addition, the five-year examination period includes both the bull 
market before the October crash in 1987 and the bear market after that. 
Furthermore, the annual return for funds with five-year track record are chosen 
because of the statistical reason. The fund's annual return r(i，t) is defined as the 
change in the net asset value from the beginning to the end of the year plus the 
aH dividend paid during the year, dividing by the beginning net asset value. 
d(i，t) + [p(i，t)-p(i，t-1)] 
r(i’t) 二 
P(i,t-1) 
Where p(i,t) is the price of a fund i at the end of year t. 
p(i,t-1) is the price of a fund i at the end of year t-1. 
d(i，t) is the total dividend per unit delivered by the fund i during the year 
t. 
Sample size 
Since only the funds with at least five years of record are included in this 
research, the data for the funds with shorter track records would be lost (Table 
13). Except the category of Singapore/Mai equity funds, the funds of less than 
five-year track record is only a small portion of the total fund size. In particular, 
there is only 3.61% of the total fund size of Japanese equity funds that have 
less than five years track record. It indicates that the unit trust industry in Japan 
is fully-developed and the market has already occupied by the several well-
structured fund management companies like Jardine Fleming, GT, Fidelity and 
Schroders. 
The Hong Kong equity fund category, the Far East equity fund category 
and the Asean equity fund category show a rapid growth in the unit trust 
industry. They have about two-third the fund size as that of Japan equity funds. 
Of them, about 30% of funds have less than five years track record. It indicates 
that there are many young funds entering the industry. Moreover, the fact can 
further be supported in term of the number of funds. There are eight funds out 
of 15 Hong Kong equity funds that have five years track record. Among the 15 
Asean equity funds, seven of them have less than five years track record. In 
the Far East equity funds category, 13 funds out of 24 Far East equity funds 
have less than five years track record. It is thought that there will be a growing 
boom for the unit trust industry in these areas. 
It is believed that not all the fund management companies concern about 
the Philippine market. There are only two funds in Philippine. Between the two, 
only Jardine Fleming has more than five years track record. And the other one, 
the Thornton, has about 20% of the total fund size of the Philippine category. 
In the category of Singapore/Mai equity fund, an interesting phenomenon can 
be observed. In term of fund size, there is about 75% of fund with less than five 
years track record. It is quite different from that of the other categories. Among 
the new funds, Jardine Fleming Malaysia Trust has history of less than two 
months but it has the largest fund size, say US$146.1 millions, which is about 
52% of total asset size in that category, such large fund size of Jardine Fleming 




THE NUMBER OF FUNDS AND THE GLOBAL FUND SIZE WITH LESS THAN FIVE YEAR SALES 
RECORD AND MORE THAN FIVE YEARS SALES RECORD THAT REGISTERED IN HONG KONG 
Category Number of funds Fund size 
_ < 5 yrs >= 5 yrs < 5 yrs % >= 5 yrs % Total 
Japanese 34 22 120.9 3.61 3225.1 96.93 3346^0 
equity funds 
H"^  equity 15 7 45.8 31.85 98.0 68.15 U 3 . 8 
funds 
Singapore/Mai 6 3 206.3 74.02 72.4 25.98 278 7 
equity funds ‘ 
Philippine 2 1 5.1 20.16 20.2 79.84 25 3 
funds 
Asean equity 15 8 409.6 31.15 906.3 68.85 1315 9 
funds 
Fa「East 24 11 280.9 33.83 549.5 66.17 830.4 
equity funds 
Source :Investment Performance Measurement, The Hong Kong Unit 
Trust Association, Wyatt Company Limited, End February, 1990. 
Risk-Free Rate of Hong Kong 
The yield to maturity on government securities is usually used as the risk-
free lending alternative for investors over the holding period. Since such datum 
was not available persistently over the examination period, the current saving 
account interest rate at the end of February each year (Table 18) was used as 
4 H 
a surrogate for the risk-free rate. The domestic current saving account interest 
rate was used because it represents the opportunity cost of the general public 
investors. 
TABLE 18 
THE SAVING ACCOUNT INTEREST RATE IN PERCENTAGE FOR DIFFERENT TIME 
INTERVALS IN HONG KONG 
Time Saving account interest rate (%) 
28/02/85 4.50 
28/02/86 2.25 




Source: Hong Kong Monthly digest of Statistics, June 1989 p.71. 
South China Morning Post, March 1, 1990. 
Market Return 
For each Asia Pacific region, the annual return, the standard deviation 
and the Sharpe's Index are calculated. In addition, the corresponding local 
annual market return is also listed. For example, in the market of Hong Kong, 

















































































































































































































































































































































































































































































































































































































































































































as a benchmark about the performance of the funds.丨门 the category like Far 
East Asia Pacific Funds, the FT. Actuaries World Equity Indices, which provides 
indices measured consistently in major markets and more broadly based than 
the majority of other quoted indices. 
六门alvsis and Calculations 
丁he Table 19 shows the fund size of the fund management companies 
with at least five-year track record in Hong Kong that invest in the Asia Pacific 
regions. The most important unit trust market is Japan. There are more than 
US$3,000 millions (or 65%) of investment, with 22 funds. Furthermore, most of 
the fund management companies have funds in Japan. The next important unit 
trust categories are Asean equity funds and Far East equity funds，-Containing 
US$905.3 millions and US$549.5 millions respectively. Compared to the 
Japanese equity funds, Hong Kong equity funds is not large in structure. There 
are seven Hong Kong equity funds with more than five-year track record, and 
the total fund size is about US$100 millions. The next section represent the 
annual adjusted return and performance ranking of different funds over the five 
years examination period from 1985 to 1990 in Asia Pacific regions. The index 
used for performance ranking is Sharpe's Index. Then, the weighted average 
Sharpe's Index for every fund management company in each region is 
calculated. Finally, the weighted average Sharpe's Indexes are added up to give 
a final score. 
。 I 
Results 
Japan equity funds 
The Table 20a and Table 20b show the adjusted investment return and 
performance ranking for 1 year period ending on 28/02/90. The perfoimance 
ranking is divided into four areas namely the mean annual return(R1)’ the 
standard deviation(R2), the Sharpe's 丨ndex(R3) and the weighted average return 
(R4). The mean annual return is ranked in the decreasing order, with largest 
mean annual return fund goes first. On the other hand, the fund with smallest 
standard deviation will be ranked as the best in R2 ranking. Finally, the fund 
with the largest Sharpe's Index will be rewarded as the best performer and 
therefore it will be the first position in R3 ranking. The R4 is the weighted 
average mean annual return calculated for each fund management company in 
the purpose of comparison with the result of Citibank ranking report. In 
comparing the Sharpe's Index, most of the funds perform better than the market 
portfolio. And only two (the Bridge Nippon Fund and the NM Japanese Smaller 
Companies Fund) out of 22 funds have higher total risk than that of the market 
portfolio. In view of the fund size, GT (US$651.3 millions), Jardine Fleming 
(US$913 millions), Schroders (US$393.9 millions) and Fidelity (US$563.1 
millions) are very strong in Japan equity funds section. Most of the fund 
management companies put much emphasis on the Japanese equity fund 
category. The table of concentration can show门 such phenomenon (Table 21). 
All of them have more than half of the fund size invested in this category. The 
October Crash in 1987 seems to have no effect on the Japanese equity funds. 
The annual return for all the funds from the period 28/02/87 to 28/02/88 are 
TABLE 20a 
JAPANESE EQUITY FUNDS 
INVESTMENT RETURN (ADJUSTED) AND PERFORMANCE RANKING FOR 1 YEAR PERIOD ENDING ON 28/02/90 
m N D MANAGEMENT FUND 28/02/89 28/02/88 28/02/87 28/02/86 28/02/85 MEAN R1 STD. DEV. R2 SHARPE R3 
COMPANY NAME (%) (%) (%) (%) (%) (%) (%) INDEX 
BARING BJF -14.485 3.045 37.855 62.690 55.085 28.838 17 29.861 17 0.966 18 
BRIDGE BNIH -25.265 -2.505 32.705 31.660 37.815 14.882 21 24.654 10 0.604 22 
BRIDGE BNIP -18.385 21.025 28.565 93.960 41.805 33.394 11 36.322 20 0.919 19 
FIDELITY FJST 4.045 20.265 62.615 61.340 46.225 38.898 3 23.159 8 1.680 5 
FIDELITY FJT "4.745 1.725 18.465 82.810 26.405 24.932 18 31.026 18 0.80A 21 
G.T. GTBJF K.925 24.055 23.375 66.060 31.795 32.0A2 U 17.828 4 1.797 3 
G.T. GTHPF 32.115 -5.145 60.075 51.290 53.245 38.316 5 23.630 9 1.621 6 ‘ 
G-T. GTJSCF 39.155 -6.255 63.065 20.950 37.465 30.876 15 22.9U 7 1.347 10 ‘ 
‘ GARTMORE GCSJF "7.645 6.045 11.095 55.500 95.845 32.168 13 38.238 21 0.841 20 
GARTMORE GJF 2.745 9.665 47.865 52.690 55.145 33.622 10 2 2 . 6 U 6 1.487 7 
HAMBROS HEJF -0.525 17.325 44.435 42.490 81.805 37.106 6 27.886 15 1.331 11 
JAPAN JTF -3.155 4.185 30.065 18.890 21.225 U.242 22 12.038 2 1.183 15 
JF JFJSTC 48.035 7.885 43.435 12.600 41.185 30.628 16 16.857 3 1.817 2 
JF JFJTT 9.405 19.245 32.255 39.380 18.845 23.826 19 10.646 1 2.238 1 , 
JF JFJT 19.935 24.605 46.805 92.960 45.405 45.942 2 25.859 11 1.777 4 ‘ 
MIM MIMBJPF -14.835 28.405 22.005 69.690 55.905 32.234 12 29.319 16 1.099 17 
MIM MIMJGF -14.605 25.175 38.915 57.120 86.245 38.570 k 33.538 19 1.150 16 
NM NMJSCF 64.255 1.195 58.455 36.780 119.855 56.108 1 38.793 22 1.^46 8 ； 
NM NMTF -0.045 10.735 53.355 61.800 58.695 36.908 7 26.136 12 1.412 9 ； 
SCHRODERS SJF 3.555 4.A05 44.675 61乂90 68.985 36.622 8 27.792 14 1.318 12 : 
THORNTON TJF 1.425 4.305 25.515 33.830 48.515 22.718 20 17.828 A 1.274 U 
WARDLEY WJF -1.355 13.085 43.765 76.490 43.405 35.078 9 27.095 13 1.295 13 
TOKYO STOCK EXCHANGE 
1st SECTION INDEX -15.A05 15.965 37.695 92.280 58.765 37.860 36.647 1.033 
Source: "Investment Performance Measurement of the Hong Kong Unit Trust 
Association", Wyatt Company Limited, 28 February, 1990. 
Key: 
BJF Baring Japan Fund JTF Japan Technology Fund 
BNIH Bridge Nihonbashi JFJSTC JF Japan Smaller Company Fund 
BNIP Bridge Nippon JFJTT JF Japan Technology Trust 
FJST Fidelity Japan Situations Trust JFJT JF Japan Fund 
FJT Fidelity Japan Trust MIMBJPF MIM Britannia Japanese Performance Fund 
GTBJF G.T. Berry Japan Fund MIMJGF MIM Japan Growth Fund (ex. Jap. & FE. Sec.) 
GTHPF G.T. Honshu Path Finder Fund NMJSCF NM Japanese Smaller Companies Fund 
GTJSCF G.T. Japan Small Companies Fund NMTF NM Tokyo Fund 
GCSJF Gartmore Cap Strat Japan Fund SJF Schroders Japanese Fund 
GJF Gartmore Japan Fund TJF Thornton Japan Fund 
HEJF Hambros Equus Japanese Fund WJF Wardley Japan Fund 
( 
) ) 
TABLE 2 0 b 
JAPANESE EQUITY FUNDS 
WEIGHTED AVERAGE SHARPE'S INDEX CALCULATION 
FUND MANAGEMENT FUND FUND SIZE WT. AVG. R4 CONC. SHARPE WT. AVG. SUM 
C O M P A N Y NAME (US$ M ) RETURN (%) INDEX S H A . IND. 
BARING BJF 119.30 28.838 11 55.21 0.966 0.5332 0 5332 
BRIDGE BNIH 6.90 8.48 0.604 0.0512 ---
BRIDGE BNIP 71.10 31.756 10 87.35 0.919 0.8031 0.8543 
FIDELITY FJST 414.30 50.47 1.680 0.8477 ---
FIDELITY FJT K 8 . 8 0 35.207 6 18.13 0.804 0.1457 0.9934 
G.T- GTBJF 209.00 20.82 1.797 0.3742 ---
G.T. GTHPF 204.10 20.33 1.621 0.3296 ---
G•丁. GTJSCF 238.20 33.582 8 23.73 1.347 0.3198 1.0236 
GARTMORE GCSJF 20.70 22.95 0.841 0.1931 ---
GARTMORE GJF 26.90 32.990 9 29.82 1.487 0.AA34 0.6364 
HAMBROS HEJF 64.80 37.106 3 61.A8 1.331 0.8181 0.8181 
JAPAN JTF 29.40 14.242 13 100.00 1.183 1.1831 1.1831 
JF JFJSTC 169.40 11.99 1.817 0.2179 ---
JF JFJTT 19.80 - 1.40 2.238 0.0313 ---
JF JFJT 723.80 42.621 2 51.22 1.777 0.9100 1.1592 
MIM MIMBJPF 22.00 24.50 1.099 0.2694 ---
MIM MIMJGF 39.00 36.285 5 A3.43 1.150 0乂995 0.7688 ‘ 
州 NMJSCF 154.90 50.69 1.446 0.7331 ---
州 NMTF 116.60 47.862 1 38.15 1.412 0.5387 1.2719 
SCHRODERS SJF 393.90 36.622 4 93.03 1.318 1.2259 1.2259 
THORNTON TJF 4.70 22.718 12 100.00 1.274 1.2743 
WARDLEY WJF 27.50 35.078 7 44.50 1.295 0.5761 0.5761 
Source: "Investment Performance Measurement of the Hong Kong Unit Trust 
Association", Wyatt Company Limited, 28 February, 1990. 
Key: 
BJF Baring Japan Fund JTF Japan Technology Fund 
BNIH Bridge Nihonbashi JFJSTC JF Japan Smaller Company Fund 
BNIP Bridge Nippon JFJTT JF Japan Technology Trust 
FJST Fidelity Japan Situations Trust JFJT JF Japan Fund 
FJT Fidelity Japan Trust MIMBJPF MIM Britannia Japanese Performance Fund 
GTBJF G.T. Berry Japan Fund MIMJGF MIM Japan Growth Fund (ex. Jap. & FE. Sec.) 
GTHPF G.T. Honshu Path Finder Fund NMJSCF NM Japanese Smaller Companies Fund 
GTJSCF G.T. Japan Small Companies Fund NMTF NM Tokyo Fund 
GCSJF Ga「tmo「e Cap Strat Japan Fund SJF Schroders Japanese Fund 
GJF Gartmore Japan Fund TJF Thornton Japan Fund 
HEJF Hambros Equus Japanese Fund WJF Wardley Japan Fund 
【）4 
highly positive. It ranges from minimum 11% for the Gartmore Cap Start Japan 
Fund to maximum 63% for the GT Japan Small Companies Fund. The result of 
ranking is summarized in the Table 22. Bear in mind that the table is a 
comparative ranking and does not reflect absolute gains or loss. For actual 
performance for the funds, please refer back to the Table 20a. The words in the 
parenthesis represent the short name of the fund. 
TABLE 21 
THE CONCENTRATION IN PERCENTAGE OF FUND FOR DIFFERENT FUND 
MANAGEMENT COMPANIES 













Source : Investment Performance Measurement, The Hong Kong Unit 
Trust Association, Wyatt Company Limited, End February, 1990. 
Although the JF Japan Technology Trust earns a low position in the 
mean annual return section, its low standard deviation makes it to win the first 
position in Sharpe's Index ranking. Conclusively, the performance of Jardine 
Fleming is outstanding. Its three funds rank as the first, the second and the 
fourth respectively in the Sharpe's Index section for the five-year examination 
Hong Kong equity funds 
Only the Colonial Securities Hong Kong Fund out of seven funds 
performs better than the market portfolio (Table 23a and Table 23b). In general, 
the performance of Hong Kong equity funds is poor comparing with other Asia 
Pacific regions. They have not only low mean annual return (2〇o/o to 28%), but 
they also have fairly high risk (30% to 43%). The October Crash in 1987 seems 
to have strong adverse effect on the Hong Kong equity funds. The annual 
return for all the funds from the period 28/02/87 to 28/02/88 are negative. It 
ranges from minimum loss of 5% for Colonial Securities Hong Kong Fund to 
maximum loss of 38% for Old Court Hong Kong Fund. Furthermore, the recent 
crash in Japan Stock Market and the political argument between the British 
Government and the Chinese Government cause the loss to most of the funds 
from the period 28/02/89 to 28/02/90. The result of ranking is summarized in 
the Table 24. Bear in mind that the Table 24 is a comparative ranking and does 
not reflect absolute gains or loss. For actual performance for the funds, please 
refer back to the Table 22a. The words in the parenthesis represent the short 
name of the fund. 
The Old Court Hong Kong Fund can be regarded as the most aggressive 
fund because it has not only the highest annua丨 mean return but it also has the 
highest risk. It is ranked as the last one on the Sharpe's Index ranking. Baring 
Hong Kong Fund is the next aggressive fund for it also has relatively high return 
and high risk. 
The range of their Sharpe's Index is so narrow, say from minimum 0.5 
to maximum 0.8, that no fund has earned the outstanding position. 
Hong Kong equity funds 
Only the Colonial Securities Hong Kong Fund out of seven funds 
performs better than the market portfolio(Table 23a and Table 23b). In general, 
the performance of Hong Kong equity funds is poor comparing with other Asia 
Pacific regions. They have not only low mean annual return (20% to 28%), but 
they also have fairly high risk (30% to 43%). The October Crash in 1987 seems 
to have strong adverse effect on the Hong Kong equity funds. The annual 
return for all the funds from the period 28/02/87 to 28/02/88 are negative. It 
ranges from minimum loss of 5% for Colonial Securities Hong Kong Fund to 
maximum loss of 38% for Old Court Hong Kong Fund. Furthermore, the recent 
crash in Japan Stock Market and the political argument between the British 
Government and the Ghinese Government cause the loss to most of the funds 
from the period 28/02/89 to 28/02/90. The result of ranking is summarized in 
the Table 24. Bear in mind that the Table 24 is a comparative ranking and does 
not reflect absolute gains or loss. For actual performance for the funds, please 
refer back to the Table 22a. The words in the parenthesis represent the short 
name of the fund. 
The Old Court Hong Kong Fund can be regarded as the most aggressive 
fund because it has not only the highest annual mean return but it also has the 
highest risk. It is ranked as the last one on the Sharpe's Index ranking. Baring 
Hong Kong Fund is the next aggressive fund for it also has relatively high return 
and high risk. 
The range of their Sharpe's Index is so narrow, say from minimum 0.5 
































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Singapore/Mai equity funds 
There are only three funds have at least five-year track record in the 
category (Table 25a and Table 25b). The performance of Singapore/Mai equity 
funds is similar to that of Hong Kong equity funds. It is quite poor in comparing 
with other Asia Pacific regions. They have relatively low mean annual return 
(22% to 35%) and also fairly high risk (44% to 47%). As that for the other 
markets except Japan, the October Crash in 1987 seems to have adverse effect 
on the Singapore/Mai equity funds. The annual return for all the funds from the 
period 28/02/87 to 28/02/88 are negative (around 20% loss). However, the 
recent stock crash in Japan do not affect the funds. The annua丨 mean return for 
the funds are exceptionally high (64% to 88%) for the period 28/02/89 to 
28/02/90. The result of ranking is summarized in the Table 26. Again, bear in 
mind that the Table 26 is a comparative ranking and does not reflect absolute 
gains or loss. For actual performance for the funds，please refer back to the 
Table 25a. The words in the parenthesis represent the short name of the fund. 
Both Baring and National Mutual share about half of the total fund asset 
size, and are ranked as the first and the second position in the ranking. 




































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Jardine Fleming is the only one which has five- year track record in 
Philippines. And it performs better than the market portfolio(Table 27a and Table 
28b). The performance of Jardine Fleming Philippines Trust is outstanding 
because it has positive return for all five years, not affected by October crash 
in 1987 3nd recent stock crash in Japan. 
TABLE 27a 
PHILIPPINE FUNDS 
INVESTMENT RETURN (ADJUSTED) AND PERFORMANCE RANKING FOR 1 YEAR PERIOD ENDING ON 28/02/90 
FUND MANAGEMENT FUND 28/02/89 28/02/88 28/02/87 28/02/86 28/02/85 MEAN STD.- DEV. SHARPE 
COMPANY NAME (%) (%) (%) (%) (%) (%) IhJDEX 
JF (JFPT) JFPT 109.625 33.465 18.075 256.530 15.245 86.588 91.670 0.9A 
MINING INDEX -4.445 -9.775 28.365 338.680 -6.905 69.184 135.454 0.51 
(DIVIDEND NOT REINVESTED) 
TABLE 27b 
WEIGHTED AVERAGE SHARPE'S INDEX CALCULATION 
FUND MANAGEMENT FUND FUND SIZE WT. ACG. CONC. SHARPE WT. AVG. 
COMPANY NAME (US$ M) RETRUN (%) INDEX SHA. IND. 
JF (JFPT) JFPT 20.20 86.588 1.A3 0.94 0.0135 
Source: "Investment Performance Measurement of the Hong Kong Unit Trust 
Association", Wyatt Company Limited, 28 February, 1990. 
Keys: JFPT JF Philippine Trust 
r； i 
Asean equity funds 
According to the Sharpe's Index，only one of the funds, the Wardley 
South East Asia Trust, has better performance than the market portfolio(Table 
28a and Table 28b). Although Wardley has relatively small fund size (US$34.3 
millions) than other funds, it is ranked as the second in the mean return section 
and in the standard deviation section. Also it earns the first position in the 
Sharpe's Index ranking. 
Fidelity, GT and Jardine Fleming have relatively large fund asset size, say 
US$257.8 millions, US$240.5 millions and US$234.9 millions respectively. GT 
has the most outstanding performance record. It is the only fund that can 
maintain a positive return in the event of October crash in 1987. It also has the 
highest return (680/0) for the period from 28/02/89 to 28/02/90, seems not to 












































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Fidelity and Jardine Fleming are the poorest Asean equity fund 
performers. It can be shown in the Table 29. Bear in mind that the Table 29 is 
a comparative ranking and does not reflect absolute gains or loss. For actual 
performance for the funds, please refer back to the Table 28a. The words in the 
parenthesis represent the short name of the funds. 
TABLE 29 
THE RANKING OF FUNDS FOR ASEAN EQUITY FUND CATEGORY IN ANNUAL 
MEAN RETURN, STANDARD DEVIATION AND SHARPE'S INDEX 
Mean return Standard deviation Sharpe's Index 
1- GT (GTAF) 1. Hambros (HESESF) 1. Wardley (WSEAT) 
2. Wardley (WSEAT) 2. Wardley (WSEAT) 2. GT (GTAF) 
3. Fidelity (FSEAT) 3. Indosuez (lAGF) 3. Indosuez (lAGF) 
“• Schroders (SAF) 4. Schroders (SAF) 4. Schroders (SAF) 
5. JF (JFAT) 5. JF (JFET) 5. Hambros (HESESF) 
6. JF (JFET) 6. GT (GTAF) 6. JF (JFET) 
7. Indosuez (lAGF) 7. JF (JFAT) 7. Fidelity (FSEAT) 
8. Hambros (HESESF) 8. Fidelity (FSEAT) 8. JF (JFAT) 
Source: Data extracted from Table 28a. 
( ) 7 
Far East equity funds 
Most of the funds have better overall performance than the market 
portfolio(Table 30a and Table 30b). In investigating the effect of October Crash 
and recent stock market crash in Japan on the Far East equity funds，it is found 
TABLE 31 
THE RANKING OF FUNDS FOR FAR EAST EQUITY FUND CATEGORY IN ANNUAL 
MEAN RETURN, STANDARD DEVIATION AND SHARPE'S INDEX 
Mean return Standard deviation Sharpe's Index 
1. JF (JFPIT) 1. Citishares (CAP) 1- Baring (BPF) 
2. JF (JFPST) 2. MIM (MIMBFEF) 2. GT (GTASF) -
3. GAM (GAMPI) 3. Foreign (FIFP) 3. GAM (GAMPI) 
4. Baring (BPF) 4. Baring (BPF) 4. JF (JFNAT) 
5. JF (JFNAT) 5. GT (GTASF) 5. MIM (MIMBFEF) 
6. GT (GTASF) 6. Gartmore (GCSAPF) 6. Foreign (FIFP) 
7. Foreign (FIFP) 7. GAM (GAMPI) 7. JF (JFPST) 
8. Gartmore (GPT) 8. JF (JFNAT) 8. JF (JFPIT) 
9. MIM (MIMBFEF) 9. Gartmore (GPT) 9. Citishares (CAP) 
10. Citishares (CAP) 10. JF (JFPST) 10. Gartmore (GPT) 
11. Gartmore (GCSAPF) 11. JF (JFPIT) 11. Gartmore(GCSAPF) 
Source: Data extracted from Table 30a. 
that the influence is not so important as that of other areas like Asean equity 
funds, Singapore/Mai equity funds and Hong Kong equity funds. Only three out 
of ten funds have negative annual mean return in the period 28/02/87 to 
28/02/88. And half of the funds are adversely affected by the recent Japan 

























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Stock market. Among them, the performance of Jardine Fleming is not parallel 
with its fund asset size. It has the largest global fund size (US$211.1 millions) 
but it earns only the fourth, the seventh and the eighth positions for its three 
funds in the Sharpe's Index ranking. GAM is the single largest funds (US$141 
millions) and it is ranked as the third position in the Sharpe's Index ranking. In 
addition, Baring is the overall leader and the GT is the second. The ranking of 
mean return，standard deviation and Sharpe's Index for the funds are listed in 
the Table 31. The Table 31 is a comparative ranking and does not reflect 
absolute gains or loss. For actual performance for the funds, please refer back 
to the Table 26a. The words in the pare门thesis represent the short name of the 
funds. 
From the table, the poorest performers are the funds of Gartmore. It may 
be due to their poorest performance in the October Crash in 198>. Its funds 
have lost more than 20o/o in the period from 28/02/87/ to 28/02/88. Jardine 
Fleming has the most outstanding performance in term of return. All its funds 
are in the top five position. However, its funds also have relatively high risk. 
They are ranked in the bottom five positions in term of total risk. And Jardine 
Fleming funds earn the middle positions in the Sharpe's Index ranking. 
Overall ranking 
After Sharpe's Index is determined for each fund, and the weighted 
average Sharpe's Index for each fund management company in each category 
is calculated, they are then added up to give a final score. They Table 32 shows 








































































































































































































































































































































































































































































































































































































































































































































































































































Go 门 elusions 
Jardine Fleming is the best fund management company within the last 
five years (Table 33). Jardine Flemingi4 was incorporated in Hong Kong in 1970. 
Jardine Fleming has not only the largest fund asset size (US$1559.1 millions), 
but it also has the largest number of funds with five-year track record (9 funds). 
In addition， Jardine Fleming has funds in ail categories except the 
Singapore/Mai equity category. Looking at the distribution of the fund size, 
Jardine Fleming has strong competitive power in all areas. Namely, Jardine 
Fleming has 27.29% of total fund size in the Japan equity fund category, 23% 
of total fund size in Hong Kong equity fund category, 52.42% of total fund size 
in Singapore/Mai equity fund category, 79.84% of total fund size in Philippine 
fund category, 17.89% of total fund size in Asean equity fund category and 
25.42% of total fund size in Far East equity fund category^. One thing is very 
interesting. Although Jardine Fleming Malaysia Trust has very short history, it 
has a门 exceptional largest fund size. It may be due to the fund management 
company has a very good reputation. 
The next best performer is GT (Table 33). GT^^ Management (Asia) Ltd. 
is a wholly owned subsidiary of GT Management PLC, an independent 
international investment company based in London. The Hong Kong office was 
established in 1970 in response to a growing awareness of the opportunities in 
international equity markets and the need for superior services in this area. GT 
14 
The Hong Kong Unit Trust Yearbook 1988. The Hong Kong Trust Association. Longman. 
1988’ p. 125. 
15 Investment Performance Measurement. The Hong Kong Unit Trust Association Wyatt 
Company Limited, February 28, 1990. ’ 
16 The Hong Kong Unit Trust Yearbook 1988. The Hong Kong Unit Trust Association 
Longman, 1988, p. 107. ’ 
1 ' ' . 
also has a huge fund asset size (US$1003.9 millions) and all its funds have 
more than five years track record. In viewing the fund size distribution, GT has 
a relatively weaker competitive power than that of the Jardine Fleming. 
However, GT still has very strong power in Japan equity fund category (19.47% 
of total fund size), in Hong Kong equity fund category (16.27% of total fund 
size) and in Asean equity fund category (18.29% of total fund size). 
TABLE 33 
THE OVERALL RANKING FOR FUND MANAGEMENT COMPANIES IN WEIGHTED 
AVERAGE SHARPE'S INDEX 
FUND MANAGEMENT SHARPE INDEX RANKING 
COMPANY SUM 
JF 1.4613 1 
GT 1.3911 2 
NM 1.3363 3 
SCHRODERS 1.2871 4 
THORNTON 1.2743 5 
FIDELITY 1.2264 6 
JAPAN 1.1831 7 
HAMBROS 1.1587 8 
WARDLEY 1.1506 9 
GAM 1.1221 10 
MIM 1.0865 11 
FOREIGN 1.0012 12 
INDOSUEZ 0.9684 13 
GARTMORE 0.9683 U 
BARING 0.9475 15 
BRIDGE 0.8753 16 
CITISHARES 0.8631 17 
COLONIAL 0.8235 18 
OLD COURT 0.4993 19 
7 4 
National Mutual Fund management Co. Ltd^^. was formed to manage unit 
trusts in Hong Kong and to act as Hong Kong representative for unit trusts 
operated by National Mutual Group in other parts of the world. Most of the 
weight of its funds is placed in Japan, say 88%. And about 10% of the fund is 
in the Singapore/Mai equity fund category. The rest of the fund is in the Hong 
Kong equity fund category. 
In general, the top eight performers (Table 33) have put much emphasis 
on the Japan stock market. Their weights have a range from 61.48% to 100% 
of total fund size put 丨门 this market(Table 21). As there was a long bull market 
in Japan stock market for last decade, the return of unit trusts invested on 
Japan stock market is therefore very high. 
The bottom three worst performers are the Old Court, the Colonial and 
the Citishares (Table 33). They have a very small global fund size, from US$1.5 
millions to US$4.6 millions. In addition, all of them have only one fund. Among 
them, the Colonial and the Old Court invest in Hong Kong stock market. Hong 
Kong stock market is among the most volatile and low return markets in the 
world, with annual standard deviation for the ten years ending September 1987 
being 37%. This observation is confirmed also by the fact that Hong Kong's 
equity funds demonstrated a 38% fall in return over the three months period 
covering the October Crash in 1987. In addition，the stock market is also 
sensitive to the turbulence from the external environment like the relationship 
with the Chinese government and British Government about the political issues 
for the Hong Kong's future. Solely investment in Hong Kong Stock market will 
be the main reason for the poor performance for these two funds. 
17 The Hong Kong Unit Trust Yearbook 1988, The Hong Kong Unit Trust Association. 
Longman, 1988, p. 145. ’ 
. r ) 
CHAPTER V 
COMPARISON BETWEEN THE RESULTS OF CITIBANK RESEARCH REPORT AND 
THAT OF OBJECTIVE RANKING 
Introduction 
After introducing the two ranking methods in Ghapter III and Chapter IV’ the 
comparison of the results between them will be discussed in this Chapter. First of 
all，the factors that may result to the difference between the two ranking methods 
will be summarized. It is followed with the comparison of ranking for each category. 
After that, a further comparison and comments on overall ranking will be made. 
The purpose of this Chapter is purely for result comparison. There is no intention 
to criticize on which research method is superior to the other one. 
The factors affecting the results of the two ranking methods 
The result of research done by Citibank is expected to be different from that 
of the objective ranking because different calculation methods are used. In fact, 
1 0 
there are several factors that will also cause such difference. Since the two 
research methodologies have been discussed in details in Chapter III and Chapter 
IV’ it will not be repeated here. This section will just list the important factors that 
result the deviation of the two ranking methods. 
The difference can be explained as follows: 
(1) There are several factors that are used for ranking by Citibank like the 
fund size, years of track record, degree of global network capacity and weighted 
average return in the five years, three year and one month return after October 
Crash in 1987. However, only the return and risk are used for the objective ranking. 
(2) In the objective ranking, the funds that have at least five years track 
record are used for calculation. Therefore, some of the funds of the fund 
management companies are lost. Also, not all the fund management companies 
are chosen in the Citibank ranking. Citibank have selectively chosen a group of 
fund managers for ranking. As a result, the sample size for these two ranking 
methods are not the same. 
(3) All the funds that selected for objective ranking are based •门 the 
Investment Performance Measurement of the Hong Kong Unit Association 
published at 28 February, 1990 by Wyatt Company Limited. However, there is no 
information about the source of fund management companies' data except the 
time，31/01/1988, for the Citibank report. It is assumed that the source is come 
from the internal data management support of Citibank. (Note: By inspection of the 
Citibank report, it is sure that the information is more than that provided by Wyatt 
Report.) Therefore, the number of fund management companies selected for 
ranking may not be the same in each category. It is further assumed the way of 
1 0 
category classification of Citibank is similar to that of Hong Kong Unit Trust 
Association so that we can make a comparison between the results. 
(4) The examination period are not the same for the objective ranking and 
the Citibank ranking. For objective ranking, the examination period is from 
28/02/85 to 28/02/90. However, the examination period for Gitibank ranking is 
from 31/01/83 to 31/01/88. Moreover, the Citibank ranking is further divided into 
three time frames, namely five years return beginning from 31 /01 /83 to 31 /01 /88, 
three years return beginning from 31/01/85 to 31/01/88 and one month return 
ending 31/01/88. Due to the difference in the time frames, the results between 
these two researches may be different. 
(5)丨门 calculating the weighted average return，the funds size is used for 
concentration measure. For the Citibank ranking, the fund size for various fund 
management companies at 31/01/88 is used. However, the fund size at 28/02/90 
of the fund management companies is used for concentration measure in 
objective ranking. Since there may be change in the fund size within the period, it 
may lead to the different weighted average returns. 
(6) In the Citibank ranking, the funds more than the South East Pacific 
regions are taken into consideration. The European equity funds, the US equity 
funds, the Australian equity funds and the international equity funds for the various 
fund management companies are used for calculation. But for the objective 
ranking, the calculation is only for the Asian Pacific regions. 
(7) For each criterion in the Citibank ranking, equal weight is assumed. But 
in the objective ranking, the fund size at 28/02/90 is used to calculate the 
concentration in order to given a more reasonable weighted average factor. 
Japan equitv funds 
The Table 34 shows the comparison between the ranking of fund 
management companies in weighted average returns done by Gitibank and that of 
objective ranking for the Japan equity category. It only shows the comparative 
positions of fund management companies and does not reflect the absolute gains 
or loss. Readers can refer to Table 5 and Table 20b for details. 
TABLE 34 
THE COMPARISON BETWEEN THE RANKING OF FUND MANAGEMENT COMPANIES IN WEIGHTED AVERAGE 
RETURNS DONE BY CITIBANK AND THAT OF OBJECTIVE RANKING FOR 
JAPAN EQUITY FUND CATEGORY 
CITIBANK OBJECTIVE RANKING 
BEAR MARKET MEDIUM TERM LONG TERM WEIGHTED AVG. 
(1 MONTH) (3 YEARS) (5 YEARS) RETURN 
1. SCIMITAR 1. SCHRODERS 1. JF 1. NM 
2- SCHRODERS 2. MIM 2. WARDLEY 2. JF 
3. FIDELITY 3. JF 3. HAMBROS 3. HAMBROS 
4. FEDERATED 4. HAMBROS 4. SCHRODERS 4. SCHRODERS 
5. MIM 5. GARTMORE 5. GT 5. MIM 
6. GT 6. WARDLEY 6. FIDELITY 6. FIDELITY 
7. GAM 7. BARING 7. BARING 7. WARDLEY 
8. JF 8. CITICORP 8. MIM 8. GT 
9. HAMBROS 9. GT 9. GARTMORE 9. GARTMORE 
10. CITICORP 10. THORNTON 10. CITICORP 10. BRIDGE 
11. GARTMORE 11. FIDELITY 11. --- 11. BARING 
12. BARING 12. --- 12. --- 12. THORNTON 
13. WARDLEY 13. --- 13. --- 13. JAPAN 
14. THORNTON 14. --- 14. --- 14.---
Source : Data extracted from Table 5 and Table 20b. 
The examination period for the objective ranking is five years while it is only 
one month for the bear market return measurement. K is therefore not so 
convincing as to compare these two areas. The bear market return ranking is just 
for the readers' reference. 
The results of Citibank ranking is quite consistent with that of objective 
ranking. For example, Jardine Fleming is ranked as the second in objective ranking 
and it is also ranked as the first and the third in long term period and medium term 
period in Citibank report. Moreover, Hambros and Schroders are identified as good 
performers in both objective ranking (the third and the fourth respectively) and 
Citibank ranking. They are ranked as the third and the fourth in long term period, 
the fourth and the first in medium term period respectively. Fidelity, GT and 
Gartmore are average performers in both the objective ranking (as the sixth, eighth 
and ninth respectively) and that of Citibank ranking. Both the'results show 
Thornton is a poor performer in the Japan equity category. It is suffered from the 
largest loss in the bear market (position 14) and the second poorest performer in 
both medium-term ranking and objective ranking. 
？UJ 
Hong Kong equity funds 
The Table 35 shows the comparison between the ranking of fund 
management companies in weighted average returns done by Citibank and that of 
objective ranking for the Hong Kong equity category. The table only shows the 
comparative positions of fund management companies and does not reflect the 
absolute gains or loss. Please refer to the Table 7 and Table 23b for details. 
TABLE 35 
THE C O M P A R I S O N B E T W E E N THE R A N K I N G OF FUND M A N A G E M E N T C O M P A N I E S IN W E I G H T E D A V E R A G E 
R E T U R N S DONE BY C I T I B A N K AND THAT OF O B J E C T I V E R A N K I N G FOR 
HONG KONG E Q U I T Y FUND C A T E G O R Y 
C I T I B A N K O B J E C T I V E RANKING 
BEAR M A R K E T M E D I U M TERM LONG TERM W E I G H T E D A V G . 
(1 M O N T H ) (3 Y E A R S ) (5 Y E A R S ) RETURN 
1. M A N S I O N HOUSE 1. S C H R O D E R S 1. S C H R O D E R S 1. OLD COURT 
2- JF 2. MIM 2. MIM 2. BARING 
MIM 3 . BARING 3 . BARING 3 . COLONIAL 
4 . D A O HENG 4 . JF 4 . JF 4 . JF 
5 . C I T I C O R P 5 . GT 5 . SHK 5 . S C H R O D E R S 
6 . GT 6 . SHK 6 . --- 6 . NM 
7 . S C H R O D E R S 7 . --- 7 . - - - 7. q j 
8 . GARTMORE 8 . --- 8 . --- 8 . - - -
9 . BARING 9 . --- 9. - - - 9 . . . . 
1 0 . SHK 1 0 . --- 10. --- 1 0 . - - -
11. GAM 1 1 . --- , 1 1 . --- 1 1 . - - -
12. THORNTON 1 2 . --- 12. --- 1 2 . - - -
Source : Data extracted from Table 7 and Table 23b. 
In the Citibank ranking, Schroders is the best performer in the medium term 
period and in the long term period. But it is not so good in the objective ranking 
f i 1 
(position five). Jardine Fleming shows a consistency results in all kinds of ranking 
(all are ranked at position four). The consistence phenomenon is also found for 
Baring. It earns the position two in objective ranking and position three in both 
three years and five years periods. The performance of GT is not very good. It can 
be shown that GT is the second last fund managers in medium term performance 
measurement and the last in objective ranking. 
Sinaapore/Mal equitv funds 
The Table 36 shows the comparison between the ranking of fund 
management companies in weighted average returns done by Gitibank and that of 
objective ranking for the Singapore/Mai equity category. Similar to other 
categories, it only shows the comparative positions of fund management 
companies and does not reflect the absolute gains or loss. Readers can refer 
Table 10 and Table 25b for details. 
TABLE 3 6 
THE C O M P A R I S O N B E T W E E N THE R A N K I N G OF FUND M A N A G E M E N T C O M P A N I E S IN W E I G H T E D A V E R A G E 
R E T U R N S DONE BY C I T I B A N K AND THAT OF O B J E C T I V E RANKING FOR 
S I N G A P O R E / M A L EQUITY FUND C A T E G O R Y 
C I T I B A M K O B J E C T I V E RANKING 
BEAR M A R K E T M E D I U M TERM LONG TERM W E I G H T E D AVG 
(1 船 N T H ) (3 Y E A R S ) (5 Y E A R S ) RETURN ‘ 
BARING 1. B A R I N G 1. BARING 1. BARING 
2 . S C H R O D E R S 2 . S C H R O D E R S 2 . S C H R O D E R S 2 NM 
W A R D L E Y 3 . GAM 3 . - 3 . BRIDGE 
“• GAM 4 . C I T I C O R P 4 . … 4 .. . 
5 . C I T I C O R P 5 . --- 5 … 5 . … 
6 . GARTMORE 6 . --- 6 . 6 . - - -
Source : Data extracted from Table 10 and Table 25b. 
There are two funds of Schroders that are classified as Singapore/Mai 
equity funds by Citibank. However, it is not so in that of Hong Kong Unit Trust 
Association. As a result, there is no way to have a comparison about the 
performance of Schroders in the objective ranking and Gitibank ranking. 
I� 
Nevertheless, the performance of Baring is outstanding in all kinds of ranking. It 
earns the first position in the long term, medium term, bear market and objective 
ranking. 
Philippine equity funds 
Since there are just two fund management companies namely the Jardine 
Fleming and Thornton found in this category, with only Jardine Fleming has more 
than five years track record, no intention is made to compare the results made by 
the two ranking methods about the performance of the fund management 
companies. For details, readers can refer back the Philippine equity funds section 
in Ghapter III and Chapter IV. 
Asean equitv funds 
The Table 37 shows the comparison between the ranking of fund 
management companies in weighted average returns done by Citibank and that of 
objective ranking for the Asean equity category. The table only shows the 
comparative positions of fund management companies and does not reflect the 
absolute gains or loss. Please refer to the Table 13 and Table 28b for details. 
There is no doubt that GT is one of the best performers, measured by both 
the Citibank ranking and objective ranking. It is the market leader in the objective 
ranking. And it also wins the second position in the medium term and long term 
period. Besides the GT, Wardley and Schroders consistently earn the top positions 
in both objective ranking and Citibank ranking.丨门 terms of weighted average return, 
1 0 
T A B L E 3 7 
THE C O M P A R I S O N B E T W E E N T H E R A N K I N G OF F U N D M A N A G E M E N T C O M P A N I E S IN W E I G H T E D A V E R A G E 
R E T U R N S D O N E BY C I T I B A N K A N D T H A T OF O B J E C T I V E R A N K I N G FOR 
A S E A N E Q U I T Y FUND C A T E G O R Y 
C I T I B A N K O B J E C T I V E R A N K I N G 
B E A R M A R K E T M E D I U M T E R M L O N G T E R M W E I G H T E D A V G ‘ 
(1 M O N T H ) (3 Y E A R S ) (5 Y E A R S ) R E T U R N 
1. T H O R N T O N 1 . S C H R O D E R S 1. S C H R O D E R S 1 GT 
I _ S U E Z 2 . GT 2 . GT 2： W A R D L E Y 
3 . F E D E R A T E D 3 . W A R D L E Y 3 . W A R D L E Y 3 . F I D E L I T Y 
GT 4 . I N D O S U E Z 4 . JF 4 . S C H R O D E R S 
5- B A R I N G 5 . F I D E L I T Y 5 --- 5 JP 
6 . S C I M I T A R 6 . JF 6 . - 6." I M D O S U E Z 
7. HAMBROS 7. HAMBROS 7. 7 
8 . S C H R O D E R S 8 . --- 3 . --- G ' . . . 
9 . D A O H E N G 9 . … 9 . . . . 9 . . . . 
1 0 . W A R D L E Y 1 0 . --- 10: . . . . . . 
” . J F 11. --- 11."… . . . 
1 2 . F I D E L I T Y 1 2 . --- 1 2 . --- ---
Source : Data extracted from Table 13 and Table 28b. 
Jardine Fleming is poor in the objective ranking for it is the second last fund 
management company out of the six. The similar phenomenon can also be 
observed in the Citibank ranking. It is located at the bottom positions for bear 
market, medium term and long term period. 
" A 
Far East equity funds 
The Table 38 shows the comparison between the ranking of fund 
management companies in weighted average returns done by Gitibsnk and that of 
objective ranking for Far East equity category. Like other categories, it only shows 
the comparative positions of fund management companies and does not reflect 
the absolute gains or loss. Readers can refer Table 15 and Table 29b for details. 
TABLE 38 
THE COMPARISON BETWEEN THE RANKING OF FUND MANAGEMENT COMPANIES IN WEIGHTED AVERAGE 
RETURNS DONE BY CITIBANK AND THAT OF OBJECTIVE RANKING FOR 
FAR EAST EQUITY FUND CATEGORY 
CITIBANK OBJECTIVE RANKING 
BEAR MARKET MEDIUM TERM LONG TERM WEIGHTED AVG. 
(1 MONTH) (3 YEARS) (5 YEARS) RETURN 
1. SCIMITAR 1. JF 1. JF 1. JF 
2. JF 2. RBC 2. FOREIGN 2. GAM 
3. THORNTON 3. BARING 3. GT 3. BARING 
4. CONNAUGHT A. GAM 4. BARING 4. GT 
5. MIM 5. GT 5. GARTMORE 5. FOREIGN 
6. BARING 6. CITICORP 6. MIM 6. MIM 
7. GARTMORE 7. FOREIGN 7. --- 7. GARTMORE 
8. GT 8. MIM 8. --- 8. CITISHARES 
9. SCHRODERS 9. GARTMORE 9. --- 9 . … 
CITICORP 10. --- 10. --- 10.---
11. GAM 11. --- 11. --- 11.---
12. RBC 12. --- 12. --- 12.---
13. FOREIGN 13. --- 13. --- 1 3 . … 
Source : Data extracted from Table 15 and Table 30b, 
In term of return, Jardine Fleming is the best performer in long term and 
medium term period, measured by Citibank ranking. It is also outstanding in the 
fifj 
Overall Comparison 
The Table 39 shows the comparison between the result of ranking of fund 
management companies done by Citibank in equity sector and that of objective 
ranking for the Asia Pacific regions. Again, it only shows the comparative positions 
of fund management companies and does not reflect the absolute gains or loss. 
Readers can refer back Chapter III and Chapter IV for details. Since the 
methodologies are different between the objective ranking and the Citibank ranking, 
it is reasonable to expect the result of research done by Citibank will not be 
identical to that of the objective ranking. 
The six best performers in the objective ranking index during the year 1984 
to 1990 are in the order: Jardine Fleming, GT, National Mutual, Schroders, 
Thornton and Fidelity. However, the Citibank ranking is Schroders, Jardine 
Fleming，GT, MIM, Baring and Fidelity. Obviously, the results of two ranking are 
different. However, it can be said that the performance of Jardine Fleming, GT, 
Schroders and Fidelity are outstanding. But the large deviation can also be 
observed in the results of these two ranking. Thornton is ranked as the fourth in 
the objective ranking. However, it is ranked as position 13 in the Citibank ranking. 
The phenomenon is reverse for Baring and Gartmore. Baring earns the fifth 
position and Gartmore earns the seventh position in Citibank ranking. However, 
Baring and Gartmore can only earn the position 15 and position 14 respectively in 
the objective ranking. Finally, Hambros, Wardley and MIM are located in the middle 
positions in the objective ranking. And they also earn the middle positions in the 
Gitibank ranking. 
HI 
bear market, as the second one in the list. The result is consistent in that of 
objective ranking for it wins the first position among the competitors. In addition, 
GT and Baring have proved a nice performance. It can be shown from the 
positioning in both the objective ranking and Citibank ranking in the table 37. It is 
no doubt to conclude that the performance of MIM and Gartmore are poor. They 
all locate at the bottom of the lists in the objective ranking and the long term as well 
as the medium term period of the Citibank ranking. 
G •门 elusion 
After the comparison between the results of these two ranking methods is 
made，it is found out that there is a firm consistence of the results for the market 
leaders like Jardine Fleming, GT and Schroders. However, there is also a great 
deviation of the results for the firms like Thornton, Gartmore and Baring. It may be 
due to the different criteria used for ranking in these two research methods. 
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THE C O M P A R I S O N B E T W E E N T H E R A N K I N G OF FUND M A N A G E M E N T C O M P A N I E S 
IN W E I G H T E D A V E R A G E R E T U R N S D O N E BY C I T I B A N K IN E Q U I T Y S E C T O R A N D 
THAT OF O B J E C T I V E R A N K I N G FOR A S I A P A C I F I C R E G I O N S 
C I T I B A N K O B J E C T I V E R A N K I N G 
1 . S C H R O D E R S 1 . JF 
2 . JF 2 . GT 
GT 3 . NM 
“ ' M I M 4 . S C H R O D E R S 
5 . B A R I N G 5 . T H O R N T O N 
6 . F I D E L I T Y 6 . F I D E L I T Y 
7 . G A R T M O R E 7 . J A P A N 
8- W A R D L E Y 8 . H A M B R O S 
9 . M I M 9 . W A R D L E Y 
1 0 . H A M B R O S 1 0 . G A M 
1 1 . R B C 1 1 . M I M 
1 2 . C I T I C O R P 1 2 . F O R E I G N 
13. THORNTON 13. INDOSUEZ 
SHK 14. GARTMORE 
1 5 . F E D E R A T E D 1 5 . B A R I N G 
1 6 . --- 1 6 . B R I D G E 
1 7 . --- 1 7 . C I T I S H A R E S 
1 8 . --- 1 8 . C O L O N I A L 
19. --- 19. OLD COURT 
Source: Data extracted form Table 15 and Table 33. 
CHAPTER VI 
RECOMMENDATION 
The objective of fund managing business is to make profit for the investors 
within a reasonable level of risk, so it is not surprising that performance on market 
return index and the risk are the most important criteria on evaluation 〇f fund 
managers' performance. And therefore they are chosen as the criteria for the 
objective ranking. 
However, the success of a fund management company can also be viewed 
in the another way. Each year, the investors are charged a certain percentage of 
the fund asset as annual management fee. As a result, the larger the fund asset 
size a fund management company has, the more amount of income it will earn. 
The fund size should then be a门 important factor in measuring the success of fund 
management companies. Except the return fund size, other important criteria 
chosen by Citibank for ranking are experience and degree of global network 
capacity. 
In fact，there are many methods to attract the investors to buy the unit trust 
and expend the fund asset size. Other than the actual performance, good customer 
relationship is expected to be an important factor to be success. And the other 
important factors may be product mix, reputation, product innovation, number of 
fund under management and parent affiliation, global network linkage, fund size 
,service quality etc. 
In order to have a more deeply understanding of the unit trust industry, a 
further research is recommended. The ranking criteria should be the suspected 
successful factors, named a few as in the last paragraph, for the fund management 
companies. Since there is no publication about such ranking in public，interview 
with the senior staff of fund management companies and/or sending questionnaire 
to them may be a good way to find out the facts. 
APPENDIX 1 
SECTOR MIX OF FUNDS AMONG THE DIFFERENT CATEGORIES AT 
28/2/1990 
Fund Size 
Category Fund Type (US$million) Percentage No. Funds Percentage 
_ “ r ~ ^ Sum Sum Sum 
1 Japanese Equities Equity 3,346.00 18.25% 35 10 36% 
2 HK Equities Equity 143.50 0.78% 15 4 44% 
3 Australian Equities Equity 64.30 0.35% 13 3 85% 
4 Singapore/Malaysia Equities Equity 278.70 1.52% 8 2 37% 
I ！ • Equity 120.20 0.66% 1 0.30% 
6 Philippines Equity 25.30 0.14% 2 ' 0 59% 
7 South-East Asian Equities Equity 1,314.90 7.17% 18 5 33% 
(excluding Japan & Australia) 
8 Far East Equities Equity 830.40 4.53% 27 7 99% 
(including Japan & Australia) 
9 U.S. Equities Equity 680.40 3.71% 29 8 58% 
10 U.K. Equities Equity 1,468.00 8.00% 20 5 92% 
I I European (inc. UK) Equities Equity 457.60 2.50% 7 2 07% 
12 European (exc. UK) Equities Equity 2,020.60 11.02% 11 3 25% 
13 International Equities Equity 952.10 5.19% 21 6 21% 
14 International Managed Equity 162.80 0.89% 10 2 96% 
15 Equity Funds (Others) Equity 682.70 12,547.50 3.72% 68.42% 11 228 3 25% 67 46% 
16 Japanese Warrants Funds Warrant 187.00 1.02% 2 o 59% 
17 HK Warrants Funds Warrant 5.30 0.03% 1 0 30% 
18 Far East Warrants Funds Warrant 8.20 0.04% 5 1.48% 
19 International Warrants Funds Warrant 4.50 0.02% 2 0 59% 
20 Warrants Funds (Others) Warrant 5.30 210.30 0.03% 1.15% 1 11 0 30% 3 25% 
21 U.K. Gilts Bond 412.70 2.25% 7 2 07% 
22 U.S. Bonds Bond 220.50 1.20% 7 2 07% 
23 International Bonds Bond 4,368.00 23.82% 17 5 03% 
24 Bond Funds (Others) Bond 39.80 5,041.00 0.22% 27.49% 10 41 2 96% 12 13% 
25 Currency Funds (US$) Currency 62.90 0.34% 6 1 78% 
26 Currency Funds (STG) Currency 153.10 0.83% 5 i 48% 
27 Currency Funds (Mixed) Currency 185.40 1.01% 16 4 73% 
28 Currency Funds (DM) Currency 16.40 0.09% 4 1.18% 
29 Currency Funds (SFR) Currency 2.80 0.02% 3 o 89% 
30 Currency Funds (Yen) Currency 8.00 0.04% 4 118% 
31 Currency Funds (European) Currency 4.20 0.02% 3 0 89% 
32 Currency Funds (Others) Currency 25.40 458.20 0.14% 2.50% 5 46 1:48% 13 61% 
33 Commodities Commodity 82.20 82.20 0.45% 0.45% 12 12 3.55% 3.55% 
18,339.20 18,339.20 100% 100% 338 338 100% 100% 
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